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, gPSQIAL REPORT PH rXOSLflVIA . 

J" 

I 3pgnt a virjr busy fortnight In Belgrade after j&sjt- 
Ine th? Primo minister Tn t'aris. T^^F^urned to Hono on 
Fflbruarjr 6* 

2. At ths Paris Corferenco vhan asked aboiit the Tfin;Oslav 
stti^tlon in the eontert of tha present International develop¬ 
ments I expressed the follovini^ views; 

(a) Prim all reports, tho warlike proparatlnna in the border 
cOuntrlesi, Hunearyf Bulgaria} Romania and 

Albania,, vhieh had continued tuiifcntaij slnoe lust spring 
appeared to aequire meaning only as prellralnapy 

to au assault un Jugoslav la. with or vltliout the 
dlreot participation of Soviet Rns-sla. 

Cb) Though the Soviet Union did not yet sawn to want a 
world wart she regEirdcd iCu^oalavia as a dangoroua 
heretic for the Influonea TfuGoalavia * a daflanco 
oxorclsod on the other satellite countries and on 
her future plans of ideological and torritorlal ax- 
pQnslon. It would ba a natural temptation for the 
Soviet Union to try and put ifugoalovin oqt of the 
way 1 

[c> Tha dsfenco of Jugoslavia was not covarod by tba 

Atlantic Treaty nor by any bilateral pact with any 
of tho jasturn Powers. The Soviet Union alght think 

* that, in thalr proa ant state of icllitary unpreijarod- 

^ noas, tha Wcatorn Powors Bight bo toraptad to tr>jAt 

an attack on Ybeosiavia by the bordoring satollltes 
as a local War and the Soviet cmlon might bo able to 

^ got away with lt» 

(d) The danfor this y’Oar. in my opinion, thurofore was not 
90 much In Western, oaroany, for an attack on Western 
Go many must moan a full scale world war, but in 
Vugoslavla where tho risk of a world war was latia 
vbaro & anccotafiil oporatloti was llkly to 
dliproportiouataly high dividends to the soviet union* 

(c) Owing to the progrcasiv^ly doterloraitlng econenic 

sltUf^tion, the Kur.oral d is eon tent in the country waa 
increasing and this w.ag likely to woaken the present 
Jugoslav Qo-virrtmsnt in any operation which rcQulrod 
prolonged re b 1stance, 

3. I anent El buav fortnieht in Belgrade trying to under¬ 
stand the prjsant^jltuatlon and find the correct anavars to a 
number of questions now uppermost In, the ralnda of most people. 

I hud intervl^J■ws with N.nrehall Tito- and Foreign Minis tor Kardolj 
about both tha Internal and the international situation. 1 
dlacusaed the Flva Toar Plan with Miniatcr Boris Kidrle and 
with tho Ministor for Agrlculturo Che food and agricultural 
situation and the conduct O'f tha pa.esants under the present 
strain. I want over the same- problems with the Ambaesadors of 
United States, United Kingdoni and France end tno Minis ter of 
Norway - all cloauly followinjT tho davulopmonts. I cross- 
chocked tho Informatlgn, orgamonts and corLOlusions which 1 
gathered by discussions with scir.o of aj frignds ainong tho foreign 
Journalists whoso Individuality in clothes ind personal 
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- I found ona at tha Dlnnur Saloon w^orirtg a full 
l«nrth 4h44paklll dVdrcMt Uiad by tho QanMir.5 tCT Arctic 
co]^dltlon9 iiTKi 4QVjr-(iL Qir^iiaTiaQntliig with boards and a]Qiut.achgt - 
Is now a feature of the Ilfs in Bolgrade. Ore night at a 
dinner f^arty in U«S« Anbasaedar Allan''a heuia, w« had^ vhat 
night hQ calladp a symposiuD for the benefit of Congresssan 
Kennedy who was cq a spsclal visit to ^rplere the Balkan situa¬ 
tion^ Before Cohgrasmm Kumedy loft he told Ambaisador Allen, 
who later Infcimad ae, that for the first tlae, after my erposl- 
tlon, he wni able to understand the Indian point of view on th« 
Korean and Chlneso questions: Seme of Che papers and atatlsties 
whteh were r^farred to during these discussiona and the 3i4tnnary 
rooords of sow of ay interflows uro still In the course of 
transslsslon froir. Belgrade« Aa 1 am not sura when 1 stuU get 
thoee, and as 1 know the Ooraminent of India are ansious to get 
a first hand assessoant of the Yugoslav situation, I am subnit- 
ting this rgport avoiding details which I hope to cover in a 
later and fuller report. 
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4. If I ain asked what I found nosC ttriking during this 
visit on my return to Belgrade after naiirly all Qontha, 1 would 
say it is the grave deteriorntien in the ganoml econdElc situa¬ 
tion., Ttw third auccasjive ye^ir of draught Is certainly a 
■ajar factor roaponalhlo for the presant situation, but It Is 
only one of the major factors. TO understand the situatian 
properlyi one oust delve a little into Cha past and analys* the 
ujor policies and ooClons of the Yugoslav dovcrriDent^ 


£, When after the vnr the new Poepte's Covornsaiat lattlad 
down to the reconstruction of the country, they had two kinds 
of Froblems to face, short torn and Icng tarm., The Short tom 
problcAS ware those which arose out of the davastntlona caused 
by war and consisted largely of repair and reconstruction - In 
grain production, transport'.)'^soujlng, industrial ontcrprlsai, 
Alongsida there warn other t^.;iih;diotc problems which had to b« 
solved In line with the Ideas of a society to b« built on the 
bodal Of the Soviet union probloma such as stabilisation of 
currency, equalisation of Incocros, land reform and rasttlament. 

The long term problems rolatod to the dovelopiscnt of the pro¬ 
ductive resouress of th* country. For these problona a Five 
Tsar Plan was drawn up and Its working placed undar a Stata 
Plarmlng Conmlsslon with s Chairnuth of a CSblnet Klnister's rank. 
The Plan cams Into affect oorly In 1^7, 

In dealing with the short tarn probleos, what helped 
the Tugoslov Oovornaont most, apart frcK the high end buoyant 
spirit of the peOplOj wc* the Operation of the UHHEA frosi 1345 
to June 1947, The total value of UTIHM tuppllet during this 
period amounted to ^,434.6 million, oovei-lng a Very wide field 
from noodles to locomotives, The 9ignlflconc0 of the UUlRPA 
asslBtanct will bo oleor from tho fact that, on an arpiual bails, 

It e OTTOS ponds d to of the Yugoslav national Incocio In 1936-, 
to 1323f of the avarsfD tay rovonues of the Tug w lav Oovornnont 
betwoan 193S and 1939 (I am taking those figures from cm autho¬ 
ritative source). In terms Of goods, the UKHRA supplies ropre- 
santed 50 to 60 per cant of all YUioslsv inports from to 

1933, The UKAftA suppllci wvro sold to the peopla (axcept to 
those who could not pay) and tha noconstructian Fund created out 
of the ial4 prcooedf - which amounted to if.SOO isllllon by the 
end of 1946 - was spent for the moat part tn works of reconstruc¬ 
tion end rehabilitation, and to that extent made available the 
tax revsnuis of the Goverfuasnt fop flnapoing the Other Current 
needs cf the country* 

7* There can bt? no doubt tiutt thj war davastoted countries, 
whose Import ueeds, during thde period of roaonstructloti, far 
exceeded the foreign axchonge whlah with thslr shattered aooneny 
they could comand, could not heva made the repld progress they 
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did In thslr rehabilitation vlthout the Intarnatioiwil assistance 
that UWKRA supplied* total aipenditure of the DTfRRA 

amounted to 3^700 million), But yhlle tho other Ttfati devaatated 
countries^ after the termination of ihe UWRRA, continued to 
receive the nsjeoasary assistance throajh the Marshall Aid PrCn 
gramme^ Yugoalavia, having refused to participate^ was fron the 
mlddlo of ls47 thrown aliciost entirely on hjr ovn rosouro&s and 
such meagre asslstanca as she could expect fron the Soviet 
Russia and the integration of her econoffiy' with that of the 
Soviet satellite cottotrloa* 

6, The Paris Conferanco on Karaha11 Aid waa held In July 
to September 1947 > Ths YuKoalov Gevornment had announced the Jr 
Pive Year Plan early that ysar^ in thoir fierce prld®! the 
Yugoslav Goveriuciant refused to consider any revision of their 
Five Year Plan to moot the fundom^jEitally changed situation. 

The adverse offeets of this broafe with the West, as I shall 
explain latjr, were increased and intonstfiod by the centlnuanoo 
of the Five Year Plan In itg original form, Jfo doubt it that 
timi? Yugoslavia hoped that assistance fron Soviet Russia wotild 
largtily make up for the loss. The Gcononle agreement with 
Soviet Russia provided Tbi purehasc ih Russia of oil grilling and 
cliMleal and'wood-worIcliJg iflehlnery and the credits anounted to a 
considerable sma of money, Kie- b^ealc in July 1&46 cut off 
Yugoslavia froo this source of tor^ign assistance also. 

9. The objectives of the Five Year Flan wore stated to 
bo ‘*to abolish tho oconcmia and toGhnologlcal backwardness of 
the country, to Improve its ecanoHiic ^tv5 defensive strength, 
to enlarge and reinforce ths state Of social sector Of the 
aconoany and finally to raise the standard of living of the work¬ 
ing people." -Phe Plan providod for ah investnent of D*878,300 
million or ?*S,S00 million at the official rate of exchange, 

It gave a praponderant euphe^ls on Industrial invostisent, 
particularly clectrlJicatlan and heavy industries including 
iron and steel* The targets aver 19G9 production vere: 

coal and cuks 2,S ticitas, crude oil 450 timssj iron ore timoa, 

pig iron 5.5 tiuQs^ steol 3 titins, machinery and tools 7 tine9^ 
electric appllane(J9 3J0 tlmiis, electric pc(war 4 tlmosj building 
mate-rlala S timea, chcnlcals S> tlnisi. As against thaa4| tha 
value of the increase In agricultural production was to be 52% 
only of which 30^ vas to rcault from graator productloo and 
32^ fran the improved quality. The machLinery required for the 
dovalotncnt of the indttstrlea under the Flan was of coutbs to 
be imported, 

10, Clearly such a. Plan eoulil not be carried out In tha 
conditions which existed in Yugoslavia without large scale assis¬ 
tance by Way of foreign loans or grants. But aven after the 
break with Soviet Russia no pavialon cf the Plan was CcntOBplatsd 
or Carried out. The Yugoslav authorities apparently dopondod 

on the spirit of sacrifice of the people - the spirit which had 
helped them to ovarcoma a vastly superior onamy during the war - 
to tide thets over the critical parlod between cessation of 
foreign asslgtanca and the conpletltlon cf the Tebulldlng of 
Yugoslav econcitiy under the Five Year Plan which would make the 
country self-sufficient in all her basic neadi and enable her to 
cam the foreign exchange through tior oxtarnal trade to meet the 
otho nee da of Ufa which arc Important, but not oaaontial to 
existence * The foralgn trado of Yugoslavia (horoforo continued 
to ba dictated strictly by one consldcrntlon, vlr,, to onsura tha 
noeoasary supplies for achlL-vlng the production targets of the 
Flvo Year Flan, on tima* This involved denial of all but the 
prlioory noeessltlos of life, and the danlal was enforced as a 
patriotic duty on all classed of people In Yugoslavia (except 
for some conoosslona to high officials and party members which 
soem to bo a feature of tha Soviet way of llfei) 
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11^ The following trends have Hade tboffisolvea visible 
in rugoalavla's oe onony! 

(a) While attempts tiavt? bgien made to develop aoonoralc and 

trade relations with Western Europa and America* the 
results have not been sufficient to prevent the 
appaaranee of a sorious bolanes of paynenta problem* 
Though some progress Is claimed in arranging trad* 
and banlt credits for facilitating extornaX trade, 
without adequate funds and restyurces to develop tho 
eirport trade the gap bstveen Imports and exports 
has continuously widened till the position has been 
reached when unless special International assistance 
Is forthooBing there may be a aerlous broak down in 
the economy of the country. The British and Amerl-* 
can estimate la that In 1951, 195S and 1953 the 
adverse balance of trade will be no less than lOO 
million dollars avery yonr. 

(b) Th* policy of austerity and self-denial appears to 

have been pushed beyond even what tho long su,ffeplii| 
patriotic Yugoslavs can bear. Even the dreaded and 
never popular police regime seems unable to suppress 
individual complaints any longer. The deterloiratlan 
In the food situation has only given an edge to the 
situation and helped to bring the discontent to the 
surface* The people were promised that by the end 
of leslj with the completion of the Five fear flan, 
the period of deprivation will be over and the 
* premised landif will be within the reach of the 
people* The hope had been kept burning by all 
mathods of propaganda by tho State, But early this 
year the Government had to admit the need to extend 
th* Five year Plan by cm* yaar and for people to 
continue their patriotic sacrifice for yet soBetim* 
longar* When laat spring 1 visited YUgOs-lavla for 
the ^rst time there were the sane extreme austerity 
of life, but there was also pride and Joy of sacriflca 
on people's faces* To-day ona only sees dejection and 
discontent all round* If there is the same hope or 
pride still within, it Is not evident outside* 

ic) The failure of the Five Year Plan in certain Inportant 
sectors has atleast been publicly adDitted, but the 
da termination to carry it through raniaina unchanged* 
(Failure is most marked in electrification and heavy 
industries, particularly iron and steel, which form 
tha most important sectors of the Five Year Plan), 

19, In the last analysis the present altuAtlon seams to be 
due to two causes: (a) Lack of finance and (b) gearing the 
entire life and economy of the country to dovalcpiacnt plans Which 
are bayend the means and capacity of the country. 

Tha effacts of tha termination of the UKHM and the 
decision not to participate in the Marshall Aid Plan, followed 
by tha breek with the Soviet (felon who closed down on all forms 
of assistance on which Yugoslavia's Five Year Plan was based, 
and also the slow down and finally cessation of the trade with 
the Eastern European countries which was vital to the econoffllc 
stability of Yugoslavia have already been referred to. Thera 
are other factors which have added to the difficulty of th* 
Yugojlav Gevernmant; 

(i) Ihs present Government acceptod in principle all the 
public debts of tho pre-1941 State, but it Is beyotnd 
any question that the tronafor of interest end amortl- 
satiem of those dobte are far beyond the capacity 
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of the prasont Govornincuit^i drastic adjuatnonta 

will havo to bs vorkad out, but so long as the oattar 
resialiis iins£;ttled, forelm countries will not eoBSe 
forvsrd witb fresh Invas^ents* Private foreign 
Invostmonts are of course i^ulte out of the question In 
view of the Ccununmistlc oconcoy of Yii^oalavia - 
speclelly after the wholesale expropriation and 
nationalisation of foreign-owned ontorprises, Indam- 
nlties and coiapensatlons for which haws yet been 
settled^ 

(li) Since the State now owns practically all enterprises 
in the country, covering production (except agricul¬ 
ture) trade and tranXing, prlvato capital fomatlon 
has been entirely eliminated,, fhe chief source of 
Capital fornaticn now is the general tum^over tax 
collected as the price of goods and services^ In 
a State so und'Sr*developed| capital formatloni fro® 
the turn-over tax alone canhot possibly carry the 
lead of such a heavy devoLopinent programme as laid 
down in the Five fgar Plan. 

13. When the President of the International Bank visited 
Delgrado last smaiiiar, In connection with lUgoslavia's applica¬ 
tion for a loan, the Five Year Flan came under critical examina¬ 
tion. Yugoslavia had asked for a loan of 400 siilllon dollars 
to bo spread gvar tvo years* the President of the Bank firmly 
hold that flome parts of the Five Year Plan were beyond the 
flconemic capacity of the country and specially Insisted that 
further investment on the iron and steel industry should be 
stopped. Taking a moat favourable view, the Pro aidant thought 
that a loan of EOO million dollars apread over four years was 
all that Yugoslav economy could bear* Minister Boris Xidrlc, 
Chairman of the State Planning Conmiissioh, who has haen the 
mainspring of the Five Year Flan and ranks aa No.3 In the 
YugoBlAT hierarchy, was equally firia and said that Yugoslavia 
would rather carry on tho present regime of austerity to cem- 
plcto the Plan than give up any part of it particularly the deve¬ 
lopment Of iron and steel which was considered vital to the 
future stability of the State. The position sinqe reached Is 
reported to be that the Bank has agreed to a loan of £2-5 million 
dollars to be spread over throe years without insisting on 

any eurtailmont; of the Fivo Year Plan, provided Yugojlavia can 
arrange to have the balance of payment deficit during the period 
of the loan covered by grants from friendly countries {mjeanirif 
U.S.A. and U.K*). I nay observe hers that the British Embassy 
in Belgrade Is kept regularly Informed of the progress of Yugo¬ 
slavia's negotiations with the Bank by their Bank RaprescntatlTa 
in Washingtoni It Is Important that I sho^^ also be kept 
similarly Informed by our Bcpresentatlve at the Bank, specially 
when financial questions loom to large in the genaral picture 
of the Yugoslav situation* 

14, I shall not go into the details of the crop failure in 
this report and tha steps taken both Internally and from abroad 
to tide over the situation. In a previous Keport I havi dealt 
with the agrarian problem in Yugoslavia and referred to the pro¬ 
gressive fall in. production due to a lack of meant Ives, the 
scarcity of conjumor goods, the system of forced labour and other 
factors. Having watched the attitude of the highest functlonar- 
las of the Yugoslav Government from Marshall TltO downwards 
since the problem of crop failure first raised its hope In July 
last, I cannot help feeling, though I cannot produce any evidence 
In support, that the crop failure has been magnified to aoBS 
extent for the purpose of external propaganda, as also to afford 

a ODvar to the Governnont to taka fresh stock of their agricultural 
policy the failure of which has been apparent to all who can see for scm 
time past, Tho food ships promised by United States are now 
eoalni In regularly. The loaln ports of entry till recently 

have boen....... 
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hAvc been in the Dalmatian eoait, the areas hardest bit beln^ 
along the eoast of Dalmatia and In Bosnia and Hcrzogovliia. 

For the affected jwrts of Macedonia In the aouthi the free port 
of Salohlca in Greece is to be utilised. PrOn the S4th of 
this month freight trains afo scHoduled to run from Salonlca 
to Yugoslavia on the track which had remained closed since 
the trouble with TfUfoelavia in IMfi. It la gonorally believed 
that the stapa taken so far vill cover the food deficit till the 
end of this Crop l.e», July 1951. Unfortunately^ the 

winter this year has not been seasonable, but it is too early 
yot to Bake any forecast, I found no nervousness either among 
the people or in the Governoent circles over the food situationi 

IB. r will now give a nummary of ay diacussiohs with 
Foreign Mini a tor KardelJ .and Marshall Tito with both of wh?^ I 
Spent longteurs. 

China; My discussion with Foreign Minister KardolJ 
started with ray roference to the latest proposals of China which I 
thought were promising. Kardelj said that the proposals were 
couchad in haavy language which deprlv#i3 tbam of much of thalr 
graco - that seeined to bq a paculiar failing of the How China. 

He did not seem optimiatlc or enthusiastic over the proposalf, 

Kardelj asksd whetherf in out view, CMrtose anbitiong 
would be quenched for the time being, if the Korean aituetlon was 
somehow liquidated and the other Far ^sstorn questions In which 
China was inuaed lately e once mod suoh as PormOsa and China's 
ssat in thd Uhlted Nations were disposed of to her satisfaction, 
lift added that ho greatly appreolatad and admirod tha part which 
India was playing to preserve peacej but aonetimes ha was not 
aura if India was fully aware of tha objactive& and ambitions 
of tha New China. (This la a note which is running through the 
minds of many Yugoslavs as I discovered later on my discussion 
of the same question with Hosha Pijade, a raomber of the polit- 
^buTCDu and one of the Elder Statesmen of Yugoialavlf^t 

1 ^aid that It was difficult to he sure what New China 
had in mindly whether it was entirely independent in Its judement 
and policy or whethe-r its actions foraed part of a plan dictated 
by Soviet Russia. En any case, It was our expectation and hope 
that Mew China could be persuaded to follow an independant line 
of policy based cn its own Interests and the least vc could do 
was not to do anything which would belt end bar tha door of 
negotiation end pereucslcn. ft la our ^llof, 1 sold, a belief 
which Is largely shared in Afla, that new China has developed 
certain fears and suspicions which are natural whan seen, against 
the background of its history, ond onea these fears and suspi¬ 
cions are allayed, the possibility of New China turning Its 
nttcntlon to its liimiensid internal probloms of poverty, disease 
and under-developoopt will beo^e greater. There will of course 
still resaln problems in South East Asia - Indo-Chlnn, Slam and 
Malaya - in whfp.h Chinn will be lnt^Jreat9d. But once China"* 
fears and suspicions have bt^n renovod, china might quite con- 
cQlvably be persuaded to regard those problems as problems of 
'Chinose minority'' to be settled by negotiation rather than as 
problene of Chlnosa socnrlty and dofonce to bo settled by war. 

rndo^China t Kardalj said that he was under tha in- 
prosslon that India was trying to bring about a settloDient of 
the Indo-Chinese problem and asked for a clarification about 
our policy, I flxplginod thflt our policy so far has been of a 
negative rather than of a positive character. We hava refused 
to rocognlso either Po Chin Minh or Bno Dal. We feel that tha 
people of Indo-China must be allowed to detertnine thalr own form 
of Govcrninant and to doClde thqir o™ foreign pollcyi The 
strongest motive in Indo-Chlno to*c]ay, as elsowhoro in Asia, is 
the spirit of natlrrallsn, and If Franco, and tho Westorn powers 
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supporting rccoiinise this fundamental fact, the Indo-Chinoso 

DToblea vould be capable of easy solution^ I said that even In Hhe 9 
last year public opinldn appeercd to he crystallising and 

the French Governncnt vers reported to be aliuost on the point of 
deciding to withdraw from Indo-China, but narrower intareata 
intervened and thinge are again on the drifts 

Buri^ ! KerdoIJ asked wh'>t bilght ba the Ijopllcations 
of tha CorenTunfat China showing in Its Dwpn a part of north Burma 
aa being within Ita territorial boundary, I said thnt tho 
cartogrnphora of jSow China have included not Only north Bunna 
but also parts of India^ south of the Hlaalayan range, within Its 
territory, I raforred to tha Simla Conference of 1913 and said 
that ve adhered to the boundary o|rjad upon in that Conferenoe 
and we could not allow iny ehcroGcbment, map 1 

pointed out that tlic rafusal of the Chinch Covorninont to sign, 
later/ the agreoment/was not due to any dlsasrecmont over the southern 
boundary of China along the borders of India and Burma* tut O'Ver 
the stern boundary botwecti Tibet and China^ I admitted that 
the circulation of such Incorract naps was capable of undesirable 
poslbilltlos but ua In India ■■rtro quite clear of our position 
and had every hope th^t China would not malre such an imtonablc 
donand a nattar for onsus belli . Rafarring to naps I said that 
roccntly juaps had been puhilsHed frcro Moscow showing India as 
fBritish Torrltory’ while shewing Pakistan; aa an * Indopondent 
country'I &uch publications arc probably intended for a purely 
temporary propaganda purposu and neod not necessarily bo 
iLSCtMJCKK a rcflectlcnii of agreaslve doalgns* 

India and Pakistan i KardelJ referred to Indo-Paklstan 
relations and particularly to tha problem of Kashmir. I ex¬ 
plained the latest dovclopm«nt$ end said that some of the funda¬ 
mental facts of the Kashmir case do not appear to have recelvgd 
the attention internationally that they deserve. One such fact 
ie that Pakistan is an 'agressor' while India Is In legitlnata 
V control of tho defence and external rslstions of Kashmir, While 
it Was never our Intention that the United }?atlona ahould formally 
deolare Pakistan an 'agresaor^ and follow up the Implications cf 
such declaration as provided in the Charter, we certainly expected 
that this fact would bs taken Into account in deciding hw tha 
arran^eDiants for the pleblaoite should be made, I said that 
India would not agree to any arrangement which would facilitate 
Pakistan's attempts to naNe the plebiscite a religious and 
ccmmunal issue» For such a development would be disastreua 
not only for the people of Kashtiir, but also for the people of 
India end Pakistan as a whole. In Indie there are over 40 
nlllion Muslims while in Pakistan there ere over 19 HiilUon 
Hindus. If the Kashmir Issue Is allowed to be decided on eom- 
Munal and rallclous grounds, it will weakan the loyalty of the 
^ 40 million Muslims In India and make the lives of the IS million 

Hindus In Pakistan insecure, Eneh a possibility, if seen against 
background of events immediately after tha partition^ is one 
which no responsible statesman In India or elsewhere should agree 
to contemplate. 

I referred to the other difficulties relating to trade, 
canal water* evacuee oropertles* etc, and said that all these 
questions are capable of settlement by mutual underataiiding and 
tolerance but the atmosphere has been Vitiated by the passions 
roused over the Kshmir question, PlsmembeMjent of India - a 
hooOgenoous eCuhtry throughout history * into two states was like 
the mutilation of a live human body, Ccntplex acohonic problems 
are the natural rusult of this mutiliation. But on both sides 
there are map who rgallse that in unity lias our strength and In 
conflict OUT inevitable ruin, 

yugoslavla ! I asked if the yugoslav Government appre¬ 
hended an attack either by the aatelXltes hy theasalves or in 

participation,. 
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participation with Soviet Russia, this spring or suiimer* 

KardelJ that such a poaslt^illt^ could not to altogether 

ajtoludad and Yugoslavia was pro para d for It* But it was no 
nore than a possibility dependliiE entirely on the Kremlin plans 
which no one knew. I asked If Soviet Russia voyild ba tonpted 
to attack Yugoslavia because Yugoslavia was not a aember of 
the Atlantic Pact* Kurdeij’s reply was in tho negative* 
Becausef he thought, that Yugoslavia's ncm-merabapshlp of the 
Atlantic Pact really made little difference. If Soviet 
Russia attached through the sate 111toa, Yugoslavia was strong 
enough to hold and evan to defeat thain* But as Yugoslav Is 
was not in a position to carry the war Into their tarrltorleaf 
it was llkoly tc ho a staleitata which would not help Russia 
either militarily or fron the point of view of prestige* If 
Soviet Russia herself attacked* with or without the help of 
the satellitesf Yugoslavia would fight and appeal to tha 
Utklted Matlons and under the Charter United nations must eome 
to tha as3istehee of Yugoslavia* Also from the strategic 
point of vIbwj loss of Yugofllavla would be a orlppllng blew 
to the Western defence syatsm nttd tha Western Powers were 
fully aware of it* Apart fron military and strategic rea¬ 
sons* KardelJ added^ the moral factor of an Independent coun¬ 
try like Yugoslavia roeisting with all her might was most 
Important, War, however^ ie seldoni the result of a cold 
blooded plan* Almost always It is the result of a chain 
reaction of events* Therefore Yugoslavia must be prepared 
at all times, Ke thought much would depend on the outcome 
of the propogo,! for Pour PovFor talks, 

16, HArshall Tito received me In his Marshall''s unirorm* 

He vao the same gracious^ courteous and friendly personality 
that he hes always bean to na* The d1sousgion opened with 
an apology from him for the delay In receiving rae - 1 had 
been In liil|radB already tan days, 1 sympathised with him 
for tha time he had been giving to visitors from abroad want¬ 
ing to know his views on the International question. This 
led Marshall Tito to esk if I had heard of the adoption of 
the American resolution on Chinese agressioji by 44 vote a to 
T, Hs said that Yugoslavia had abstained as In her view 
such A resolution would only ksep up the International ten¬ 
sion without serving any useful piirpose, I asked what would 
bo Yugoslavia f 5 nttitudn If the majority decided on sanetiona* 
Harshnll Tltc said that the question of sanctions was for 
consideration In future, Vnat was iTnmedlately necessary was 
an attempt to bring about a aettlament oy negotiations* He 
added for my parspivil infonnatlDH that ha Would nOt be In 

favour cf any sanctions against China, 

I ramlndad hlro of his Btatenient to me last August that 
19B1 was going to ba q critical year end asked him if he still 
thought so. Ho replied in tho affirmative* Jn that context 
I asked if there was any truth in the statement which had 
appeared In American papers thst he axpected an attack on 
Yugoslavia In Spring, He said that the statement was not 
quite correct. What he had said was that this would be a 
critical year and If the Soviet Union decided to open an 
offensive * Yugcfilavla would be among the first to bo attacked 
and the offensive could bo In late spring or summer* Ifj 
however, he was asked to m^ku an ^intelligent guess^ he would 
say that he did net think tlist an attack was Ilkoly, The 
Soviet Union seemed to bo raluctnnt to open a world war and 
knew that an attack on Yugoilavla would mean a world war. 

On this point HAJ’shall Tito wns Oa definite as KardelJ* I 
referred to the co-operation between, Yugoslavia and India in 
the United Ks-tlone arvd said tbst Yueoslavia^a attitude was a 
SDUfee of moral strength to us. Mnrahall Tltc eald thnt in 
basic Eu^tterc of foreign policy, the Outlook of the two 
coQittylos was tha same end pralsodL India's leaderships 


I then 





I th*ii referrad to internal situation and tha 
speech ha had d^llvaxad fov months afo at Zagreb In vhloh ht 
had mentlonad tha deterioration In the will of the peasants to 
majclnlse produ,ctloni I asKed If any special steps were being 
taVen to eountaract that trend, He said that the fall in prf>- 
dnetloti Was dut nalnly to the inability to aupply certain things 
required for Improving agricultural such as fertilisers, tractors 
and other machinery end aqulpiaent, and this was due mainly to the 
need for ooncantratloh On defenca production. He aireed that 
with the assistance prceilsed froiD abroad and now coning forward, 
the food situation in the country would be stabilised In tho 
near future, Harehall 11 to then put me through a series of 
questions ^ 

Tibet t Why has China now decided to withdraw Its 
troops from Tf&at? I said that I had no specific Information 
but could give my own personal view which was that the origins 
decision to send troops must have boan taken in hagte, I re¬ 
lated the background of facts - China’s agreement with India 
to settle the matter by negotiation, the dalagation from Tibet 
balng asked to contact the Chinese Ambassador in Kew Delhi, the 
sudden decislo'n to march the army into Tibet when ribetan dele¬ 
gation was on its way to Peking, I was sUrO that the Chinese 
authorities while taking that decision had not weighed its im¬ 
plications on world opinion and on the International situation, 
Slneo then ve bat&been in constant contact with the Chinese 
Government through our Ambassador both on this question and on 
Blatters relating to Korea, and this personal contact must have 
led to a better understanding of the ImpLlcatlans of the Tibetan 
probleai and to the present decision to withdraw the ermy, 

Marshall Tito said that culte Indapendantly his mind had run on 
exactly the sa&e lines anil he had cotae to the some conclusion. 

India and Pakistan ; Marshall Tito asked whether the 
relations between India and Pakistan had now become normal* I 
explained the position in the saifts terms as to KardelJ, Marshall 
Tito said that the gonaral disturbance in the world political 
situation has created a complex In the minds of all nan every¬ 
where making It impossible to settle any problems between States: 
once the international situation eases off, it will be possible 
to dianose of such local disputes more easily, I also explained! 
to him the Kashmir problem, and specially the wey Pakistan wanted 
the Issue to be settled, 1 said that we were not prepared to 
risk a solution of the Kshnlr problem at the cost of the politi¬ 
cal Instability of the entire Indian aub-eontlnant. He said 
that Yugoslavia had a similar problem of Muslim minerIty In 
Bosnia, I said that India’s problem was quite different* Till 
the partition three years ego, Hindus and Muslims of the entire -n 
sub-continent were one people, of a homORcnet^i race__and culture* 
Millions of Hindus now living In India lived and cjwned property 
In Pakistan aiid Billions of Muslims now living in Pakistan lived 
and owned property In India, The relatlonj between the peoplas 
of Itvlle and Pakistan therefore were still very intimate and 
sensitiva and would react instantly to happeningt on Kashmir on 
the basis of n religious war, Marshall Tito said that India 
had built up a great moral position In the international field 
and the Kashmir question,whatever the merits, was In a way 
threatening her moral position* I said that our leaders were 
conscious of that, but the serious Implications of tho problem 
for India were apt to be overlooked abroad, India horself 
realised that the Kashmir problam was acting as a drag of her 
progress in many fields, 

17, I observed the following interesting points in tha course 
of my discussion: 

(1) Both United Klngdooi and United States appear to haige 

been putting pressure on Marshal/ Tito to ally hlmaelf 


openly 






openly with the Powers and H^irshall Tito to 

hav 0 t>90n refuaina raaolutoly to give his fonoal 
’fneutrallty". Both the British and Aiaericanj hav* 
been tailing him that hia non-allianco might ierv* 
aa a temptation to the Soviet Union* British and 
ABoric^n papers have haen quoting Marshall Tito to 
hava said - since denied by Marshall Tito - that he 
expects an H,tta,ek this spring■ It seems that what 
the British and Aoarlean papers are trying to do Is 
to prepare publlo opirLloa in their own oovintrlej tn 
favour of military assistance to ytigoslavla In case 
Yugoslavia ig attacked. Both Marshall Tito and 
Ksrdelj explained to me that Yugoslavia did not oon- 
sldsr It necessary to ^oln the Western Powers in a 
defensive system as the United Rations Charter fully 
provided for collective assistance In ceeS Of an 
agression, lixy h^iHovii^dthat If Yugoslavia gave up 
hex neutrality It would weaken her moral position 
vls-a-vls her people and the satellite countries^ 
without any counterveiling gain to the Western 
Powors* They were both firnly convinced that soviet 
Russia had ho illusions that an attack on Yugoslavia 
would not drew the Western Powers Into the conflict • 
if not eutoDiatlcaily etleast within a tine during 
which Yugoslavia on her own would bei able to hold 
the attack. The dodliratlon yatterday by Dean 

Aches on that ''an attack on Tugoslev±u vould strain 
the fabric ef the world peaca perhaps to the breaking 
point" shows that Marshall Tito has succeeded in con¬ 
vincing U^S.A. of the wisdi^o of his present policy 
of neutrality. A slollur hut prchuhly more precise 
statement may scon bo expected from the Britiih 
fiovornment* 

<li) Reithar Marshall Tito nor any of hi& functlooerlas 
showed! any anxiety, nervouanese or embnrrassinent 
over the present econotnic situation. While the 
British and Anerlcnn Eabaasies arc greatly exercised 
Over Yugoslav's balance of payntent posltlen, the 
Yugoslav authorities maintain an extraordinary 
oaLuness. It is my information the British Eoibussy 
Is strongly pressing for free greuita to Yugoslavia to 
meet her bqlqnce of payment deficit In to 

enable Yugoslavia to get the Internatlon-^il Bank Loan* 

(ill) The same calmness is being malntalnied by Yugoslav 

authorities on the question of tho Five Year Plan» 

The Yugoslavs express tho view that by 1^52 not 
only all the targets of the Five Year Plan would be 
fully oehievod but scao of the targets would he ex¬ 
ceeded. Boris Kldric has apparently succeeded in 
wearing down the International Bank objection to th^ 
Iron end steel programBS under the Five Year Flan 
and sQom.® confident thntj with or without the Bank 
loan, he would be able to completQ the Five Year 
Plan by 1952. 

le* In the case of both (11) and (iil) above, tho Yugoslav 
authorities seom to be working on tho ossuaptlon that their 32 
Divisions blocking the path of the Soviet advance in Europe would 
help them to got the bettor of tho Western Pwors in all these 
argunanti and all they used do is to maintain a calm confidant 
face - and I bellovo they are not wrong, 

19. 1 celebratod the National Day at Balgradc this year. 

This was taken as a conplement to the Yugoslav Dovernment and 
many of the Yugoslav officials said so to me, KnrdalJ who had 
been confined to his house under medical advice also attended, 


after 



11 


after, he said, "making a special arrangement with the Doctor'^ 
I wag told ty my British and American colleagues that this was 
one of the most well attended Receptions In Belgrade In recent 
years 

20. The British Ambassador^ Sir Charles Peaks was moat 
anxious that I should come oftener to Belgrade and spend longer 
time* He was convinced that Marshall Tito, Kardelj and others 
opened their minds more freely to me than they did to him or his 
American and other colleagues* At such a critical time any 
one having the personal confidence of the Yugoslav leaders could 
do invaluable gervlce, T told him that T would convey his words 
to my Government* He said ho would vtI' i ' his Governiaent also* 

The report has become rather lengthy but I think I 
ne^d not make any apology* 



<B.R* SEW) 
Ambassador. 
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Bmbagajr of India) 
fijegQ) 

IStti Mareh^ 1961. 


tha Spea la 1 Report o oJg^naB lay la* 
Ho. Mfa^7il da tea 16 th Fat 


Copy of lj 0 tt«r No.l4,P.^l dated I'ith Marah 1951. from H-E, Hr, 
Mladan Irekovla, Envoy Ejttrawdlniry Minister Pleni¬ 
potentiary of the F,F,R, of Yugoslavia Ih flosa, to RbE. 
Shn B.R. SeA) Aciibaagador of India, Ronia + 


Pros the offloe of H.E. the Klnlator) Boris Kldrle 
1 have necvlvad: the onolosad notes of yoyr conversation that 
took place on January £6, In Belgradei ^th the request to 
forward thcD to Yoiir EKcsllancy, wtiat I an glad to do herewith. 


Cejiyeraatlgn ho tween Boris l[ldrte and Agbimador of India. Mr . 
” " 5 an - iJanuarjf 1&51 . 


Hr. 5on i The last tine T a&w you^ po-u wert good enoiigh 
to give ue an aatplartatloh Of the prlhclpies Upon which tha Five 
Year Plan Is baaed^ and the sohiovscnen.ts of the Plan so far. 

Bince I saw you last) certain umfortunata developments have 
taken plecei, like the drought and its affect on the economy, 

I an anicioiEs tc know how these developments have affected the 
Five Yoar Flan end to what extent revision will be neccsaaryi 

Mr, Kldrlo c We dljciissed the affect of the drought 
«li the aconoay In the debate on the budget in Parllanent. We 
had to postpone fulfllnent of our Plan not only because of the 
drought but because of the world situation In general which 
la forolhg all the states In the world) and ospeelaLly uSf to 
' undertake defence Doasures. 

I do not) however* think there Is any reaien why th# 

Plan should not be fulfilled by the end of 195S, unless s jltu- 
ctloh arises that mkes peaceful construction inposglble alto¬ 
gether* 

Hr. Sen ! I have heard about your report la the Parlia* 
Blent but unfortunately t was not able to read it. I vender 
if a copy could he O'btained in E^iglish* 

Hr, Kidric t That you will hava to see with the office 
of Information. 

As far as the voluoe of capital ecnstructlon and tt» 
value of production is oorLcemedt could fulfil the Plan fid 
tlDw to tha and of 1951, The drought and the Intarnational 
situation) howevar) prevent ui frem fulflUlne lb on tlBte ae 
far as tho variety of goods is eot^cemed* 

Mr, Sen t What do you inoan whan you iay Walue of pro¬ 
duction' by 19517 Ho you nean that you could tum out the 
value but not the quantity^ 

Kidrlo t I Been that we could produce fchs value 
and the quantity fiut not the assortment of goode* not the variety 
that we had planned. As regards quantity, we wiUL suryaaa the 
Plan^ but certain essential thlngt will be lacking) things we 
had planned* 

ThJi year, or rather in 195D. we roaohed SSJ! of tha 
gORaral capacity of production provided focr by the Five Tear Plan. 

HowavsT).* *, 




If us do not thos^ branches ubera 

va surpassed th# Flan, in sooio placos; by LD In $od:# by 
and tAho those branchas 45 having a Plan, fulfilment Of only 
FA than than UO or ISOJE* than vlion wa avaraga all tha 
branchog: together w« ha^o fulflLlad only 75% of the capacity 
and not 95^* 

This means that production Is lasgltifi far behind for 
Certain essential products* 

Kr* Sen i Vkat aro soma of the impartant products 
vhlch you are not turning out as per Plan? 

Mr* Kldrlc i Production Is llaeiing behind In those 
hranaheg of production where we hsva had to depend, on forolgn 
countries for capital goods* Where vre can lean on our twn 
resources we have besji able to make £:ood hesdvay anil even 
surpass the Plant but vrhors we had to rely on countries ebrosl 
for capital gOtidg, wc are behind* 

Kf, _Sen j Vliat EirH the molti Industries that have been, 

affected^ 

Mr. Kidrlc : Before ansverlng that que^tlorif I shouLl 
lUce to continue my explanation a little further so ti^t you 
can get a clearer picture of the actual situation. 

There are three factors jeipanslble for tion^fulfil* 
ment* Thay are the foil owl j first, there was the ecanooilo 
blockade from the USSR and satellite stateS| ve manatsd to 
adjust our foreign trado to the new aitustlon but It took a 
groat deal of effort and ouch tline was lost, Ve paid for 
aertnin nachities that Wars navar delireraij frem Czeehoalovakia 
and tjungary, for Instance* The damage done to our acoiuMsy 
has been astinatad at 400 Million ^crioun dollars. Wc ar¬ 
rived at this figure as follows: first of all, wa paid or 
partially paid for certain things which wo novcT racolirad} 
second, re pa rations have not been paid, from Hunterjr, for 
inatance, and. third, ve had certain conbraota with bhn 13SSB 
which it did not fulfil. 

The second factor to be considered is the drought 
and the third is the International situotlcn. 

Jill in all, VO could not use our own reaources ag muah 
as w normally would In order to get capital eo(^ds from abroad. 

Mr* Son ? How dp you eapaet to aerrect this iltb^tloh? 

Klj^c i We are expecting loans to help tide ut 

over, 

MLl. Sen ? Loans from when? 

Mr, Kidrlc i Fren th* Export^-fnport lahk^ from th» 
International Bank and froiB various countries, like England, 
Balgiun, Gamany, 

The present nfleotlatious with the intematicinai Bank 
goera to be ooiBing along favourably. 

Bone of the loans have already been coniLMUoated and 
ethers used up* 

Hr, San : Wasn’t the loan you received fron the Uhlted 
Kingdom for rood? 

Hr■ Kldrie 1 The moat recent loan we got from them 
was for feodT’but an earlier loan was for the purchase of textile 

machinery. 















This loafl tUs aJr^ndy bean ii,sad up, 

TO get bacik to your oplelnal question, ona of ttio 
Industries hardest hit by the of matiAnory fros sbroAd Is 

oil drilling. As fur as tha processIrK Is concerned^ we are 
■ fnIflllirLE the Plan* But In the escpl(Station of the oil It¬ 
self, WH have not reached even fiOJiS of tho Plani One of tha 
iDaln things we need nra }l9nn.esiiann plpsj which are terribly 
expensive. They can be purchased in Italy and Gonaany for 
InstancH, but their sale is in the nain controHad by the big 
oil trusts* Thslr prices are there fore far above their actual 
value* Wo are making some of our ervn oil equlimiont here at 
home, eoulpment Ilka motors and peunps hut these pipes we are 
not producing. 

Tha iron and steel industry is another one that haa 
been hit hard* We are getting no loan^ for the developsent 
of our iron end steal luduatry so that we are forced to rely 
on our own resources exclusively. 

In travailing around the country last year, 

I stopped at Eeliica where the bl& iron and steel mils ere lo¬ 
cated, As far as I know, there Wore sccoa American and British 
installations coming through at that tlmg* Hag this sort of 
help stopped? 

Mr. Kidrlc : You are probably referring to the Inatal* 
latlon of a blooming ml 11. tfe did gat Chat rrom Anerlca, sot 
thise are only parts* Blast furneees, for Instance, wa have 
to make on our own* The work an this, of courae, goes along 
very slowly and will have to be oxtended beyond the rest &f 
the Five Yoar Plan. 

Lack of understanding for OUT difficmitlQs in this 
branch have increased our hardships, Thia is all the mora eo 
since we have succeeded in bulldirig up our defence industry 
pretty well but we do not have a sufficient raw materials base 
for It* The iron and stael industry plays a big role in 
defence. 

Hr, Son t Kow is your program of electriflcation 
progressing? 

Hr. Kldrls t Vq are having great difficulties but, 
in tha main, I think it Is advancing according to schedule, 

Mr. Sen ; On my trip I also visited the power plant 
at Jablanlca'i Is tha construction of power plants also pro- 
ooedlng: acsordlns to Plan? 

Mr. Kldrlc t Yss, it Is getting on all riiht, 

Mr. Sen ; So that one could say It is oil arming 
and the Iron arid ’steel industry that have suffered the most. 

Mr. Kldrlc ; Yas, although 1 would not be giving you 
a complete picture if I did not tell you that other branches 
of the econojny were hit, too. For Instance^ the electrical 
equlpmant industry and machine production, too. Also soma 
othars* 


Mr. Sen s What is tha position of your agriculture 
at present? 

Kldrte ; ft has not advanced very mnjch. As I 
told you last yeer, our agriculture 1 b vary backward. What 
W9 need la machines and ve ceh*t buy theM* We have to produce 
thetai at hone because ve can^t upset tha payment b balance too 
much by ordering them front abroad. It ts only now that our 
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Qitti Industry h^rs at hotos la beglnnlne t'S prodUc* 5«iie of ths 
tools neecJed by the farnsrs, 

Mr. Sen ! Ii that tho only reason for the fall In 
farm production or are there other factors responaihlei tog? 

Mr. Kldrlc : If wa leave out thla drought year> than 
«io could Tioi say that aerlcultural production had fallen In 
cottLpariton with ths pre-nar years. Aa a Mtter of faatj 1 
thlnh It has probably risen a fev par cant. I aay probably 
because the prc’-war atatiitiea were not altogether accurotCf 
and our ovr present statistical aurveys are not yet what they 
should be so It Is difficult to arrive at a conpletely precise 
figure k 

Mr. 5en i I aakad this question beoauie of a statement 
made by Marshal Tito a few months ago to the effect that the 
Individual peasant producer was not doing his best end was not 
cultivating all his land, 

. Kidrlc : That was simply a tr&naitlonel phase. 

In IMfi, that the year before Last, there were jotw psasenta 
who were not cultivating all their land because the compulsory 
state purchase of creps was too high for them. But in l&TO 
ue cannot say that the peasants did not do their best oa their 
farms. 

Therefore, If va orolude ths drought yaar fren our 
oflloulatlon, we have had at least as much agricultural produc¬ 
tion In tho post*war period as w* had before the war, and, as 
I said, I think even a few per cent higher« 

One thing to be considered here Is that tho social 
structure of the country baa ehahgad. There gra now more 
workers in the towns and Industrial settlements and loss people 
working the' land. Ind than In the old IhgOslavla, people in 
the agriculturully unproductive regions used to go hungry. 

Our Crovernroont carmot allow those people to starve* 

The result of this is that we oanno't now ekport as 
ouch agricultural produce as the pre-war Jugoslavia did. Ti'^t 
is partly the oon&equenca of tho change In the social structure 
I have already roferreci to and partly of the raet that the 
people in the unproductive regions are being oared for, tog. 

Hr* fiah t As 1 ijjiderstflnd It, YugoslaTlB has *■ ^ery 
adverse trade balance facing her for the next year. Is It 
not true that If she does not increase her agricultural pro¬ 
duction and agrleu!< tural exports, too, that it will be vary 
difficult for her to correct that balance? 

Kldrie a That is true to a ‘Certain extent. We 
think we shall be able to stabilise our balance of payments, 
if va get the loan we are expecting from the Ihternatiooal 
Bank, by l&M. This stabiliaation of our payioents balance by 
the end of 53 or the begiimlhg of 54 would include an lucrease 
in the export of agricultural products. 

In 1950, Ih the first quarter, we were exporting 
agricultural products from the previous year's harvest, and eg 
on. This yoar, tho effect of the drought will be fait the 
most on Our foreign trade because In the first quarter of thie 
year, for Instance, wo cannot export crops from last year 
because of the drought* Wa expect the situation to be pretty 
tense In the second and third quarters also. 

Mr. San i Aa you explained the Pive ^fear Plan to me, 

I understooi that in order to succeed it would have to give 
more icopa to individual enterprise and that this vai on# of 

its .. 











Its taslQ principles, Js this principle teing applied in 
practice and expanded, if sO| hov? 

«r. Kidrlc t It Is bfllnf both, applied and expanded. 
First of all, there li the big decentralization plan carried 
through bp our Governinenti Hany of the enterprises fomerljr 
cohtrollad directly bjr the Federal (jovemaent ware turned over 
to the Republics to run, SlDjllarly} otany enterprise previously 
run by the Hepublics arc non being managed by the Districts, 

This dscentrallaatlon Is in Itself a stimulus and ah Inoontlvo 
to Initiative* All in all, the Government is planning only 
300 groups of products. The enterprises can th«n produce 
what they want outs id a of this planjalng, 

Hr* San ; Is tharo a ays tarn of ccttpotltton In opera¬ 
tion between the various factories that give thein. an incuntlvs 
to Improve the quality of their goods? 

Kr. Kldric i The systoa of coapetltlon already ejclits 
In our country and It la being devsloped* There Is a nev moa- 
aurs introduced a fev days ago whereby the sales help In the 
state stores will be paid a basic wage and qvor and above that 
they will gat a percentage on what they sell. This is incen¬ 
tive to the Individual to do as well as possible. They get 
even more luCCittive than thay do unde^ oapltelism because 
there only the oimer has Incentive to work better* Hero there 
is no ovnerp but only a manager and sales help and they ezc 
share In the profits If the business Is rim vell< 

Hr, Sen ; I an very Interostsd to hear this. Elas 
there been any Government statement of policy that I could read 
on it? 

Hr. Kldrl'g. : There is the statement made by Osnah 
Earabsgovle, Preiidisiit of the Council on Trade and Suppllosi 
which appeared In ^^Borba'" not long ago. 

These changes are interesting for several rsasont. 
First of all the prices In the retail stores will not be fixed 
so strictly - they will vary according to the laws of eupply 
and demand* 

Mr . Sen a 1 know there was a degree issued recently 
regarding prices on retail goods, 

^ . fflr. j yes, there have been changes, kfe have 

manased to protnjct the workers from high price* In the folloving 
way. Before the worker with a ration card got hds textilai 
and ahoes at fixed lower prices, I fi^ed lever prices 
becausa we bad a double price system* The pc were the lower 

otlOs fixed by the GovernT^ent and the higher ones on the frau 

market* How there is one price but the worker gets an BOji 
rcductlgai with his ration eoupona* Ihesa priooa arg net fixed 
bureaucratically l?ut will be subject to the law of supply and 
demand* 


Ve have Price Bureaus which aljttply fl«t the miniaiuu 
and the DaxlmuiD prices but they dc not set the actual prlco it¬ 
self. Thu shop Itself can set the price and sinply Inforo 
the Price Bureau of tnis* If the Price Bureau does not regis¬ 
ter any protest about the price^ than it la all right. 

This la also a way for thq retail tradle to keep a 
Chech on the quality of industrial production because tha shops 
will not buy goods that are poorly coade. 

Vg are also introducing a now financial systam into 
our enterprises. The asaance of it is this. Instead of 
continuing with our previous cugtcei of collecting a tax on goods 
turnover, which is S syetam similar to that in the Soviet Ulllon, 

WB are *.,,,,. 










vs ar« changing it injd will taka s sun froffl each antar- 

prlss for thfl state aecuraulatlon, fund* The MCiUnt of tlie 

accumulation to be taken fron eaeJni enterprise will be fixed b 7 
a plan and computed according to the capacity of the enterprise 
Itself* As a fuId, we will "be taking from the onterprlaes 
Only that sua of money which would, If retained by thsai.i re¬ 
present deviloptnent at the expense of othar br3.iiches Of the 
economy, that Is, at tho Oicpense of branches that are not teapo- 
rarlly as profitable ss some of the others. 

The rest of the funds of the euterpriso will bo used 
by It to incroaso its own production and to raise Its capacity. 
The enterprises will no longer get nioney and materials from 
the state for their sxtonslon* They Will do all this with 
thalr own funds* 

Wr. Sen t Toes that oesn that the profits mads by the 
industry, yftlch would under capitalism go to the stockholders, 
will be absorlied by It for increasing production, and so on? 

Hr* Kldric ! Under this systaiii, tho stets wil]. t&ko 
only a fixed part "of the profits and the ratialnder will be 
uiad by tha anterprisH to inorsase its capacity,, and to ralsB 

the living standard of the workers, for building apartment 
hcusca, for cjltural and educaticnal purpoasa and 30 on. Under 
capltaiiOD. tho enterprise would be allowed to develop blindly, 
anapphlcaliy, even at th* sicpensa cf other industries while 
under sgclillsn that I 9 not $ 0 * 

t^r, San i I imagine that much careful thought and c#n- 
sideratlon Is needed to decide on the AmouiLt of tbs accuDiulatiDn 
to be tak^h by the state froa each Industry* Is that hot so? 

Hr. Kldric i Ye?T it is* ‘We think that under this 
aystem the workor'a will have planty of incentive to improve 
their work booausa thay will be settlne part of the surplus 

back as aUpplaannts, Or bonusBe, tc their regular Wages, This 

new financial system works ir. very well with the fact that 
va have recently turned evor tho' factoriaa to the Workers' 
eounoUt to manage and now they will be able to use tholr ini¬ 
tiative flVDn ttoro* ffow the workers can really manage th* 
production and decide on the dlgtributlon of the aceunjulation, 
except for the part that the state takes freen thSB* 

The only Influancc that thfl state will have will be 

In the planning of proportions - hew reuch certain industries 
can be allowed to develop* Uc will allow industries and en¬ 
terprise to develop even blindly up to the point where It wenild 
not be harmful for the state as a whole. The enterprise will 
have incentive as e collective and each Individual worker Will 
bo itlmulated, too. Tha only thine the state will do la to 
see that there Is some planned regulation of production to 
prevent anarchy. 

Kr. Sen : Is that a new phase In the Plan or is that 
something you wore considering at tho very beginning? 

Kldrlo i It la e new phase, and for thlj ve have 
to thank the fact that we broke off from the Soviet Union and 
Its influence, Thera the state 1$ the only owner and takes 
the place of tha capitalist* It take a a very thing away frOni 
the enterprise, and It givei them what they need. That was 
so in our country, too, in the baginnin^* wow ve are willing 
to let our enterprises develop freely and even blindly If, 
as T said, that does not harm the community as a whole. The 
acoumnlatlon we get from the entcrpriacs vc shall also distri¬ 
bute according to plan for the various naeds of the country* 

hr* fian ; Has there bean any decrae eti these new 
financial meaeurea? 


Wr. kldricI 
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Hr> Kldrlc : Ho, for vs havs Just finished discusaing 
them and are befinnlnf to put them Into effect now. There 
were hints at this in the speeches of some of our leaders but 
no decree as /at. Now this whole matter is no longer a ques¬ 
tion of principle but of the technical methods of putting It 
into effect, time, etc. 

Hr. Sen : I ha#fl certainly found thlp discussion pro¬ 
fitable and will not take any more of your time. 1 feel that 
I have learned a great deal, 

Mr. Kldrlc t I am not only satisfied at havlriig had 
the opportiinity to e^cchangc views but as also gratified to see 
that you ore following developcwnte In our country with such 
keen interest. Our countries have cnahy similar and tnany coEiipon 
interests, Foth of our countries have posad the question of 
economic aid to undardovelcped countries in loftarnationeAi forums 
and I thln^ It is in both our interests to keep those problems on 
the agenda* 

Mr, Sen : "hat is true. In 1-^7, in the Economic 
and Social Councili this point was made by the Indian DtlegHte. 
Assistance to and development of underdeveloped countries Is 
necessary not only for the countriej receiving the help but 
also for these that are giving for those that are supply¬ 
ing the capital. 

Kldrlc t That is certainly true but it wtH take 
dome tlma foFTTTc”penetrate through the heads of some of the 
people responsible for decisions of this Kind, 

Hr, Sen t In the 10th century, when Oreat Sritain was 
developing“hai* trade, she transferred her capital overseas and 
that way built up a good business for herself. 

Hr, Kidrle ; When the rich countries were eacpcrtlng 
capital to the colonies it was easy for them to see the benefits 
from this* Now It is more difficult for them to understand 
that it will also benefit them to give capital to other countries, 
even if those countries are free and iDdcpandont, because they 
get a percentage on It. This li one way of averting a depres¬ 
sion, and If a depression does come they only have to throw 
their products into the sea anyway. Thus, in helping ua they 
help thamsslves, which it is sometlisies hard for them tc see. 

—“--oOo“-^- 


(Rsad Appendix U for tbs background of soaoe of the 
points discussed. 
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APPEMUX II 

Fo 

the Soe(^lal F)ac>o^t on Yoeoflavla* 

gltai/graiij FaL <51. 


Certain. Trends in Oiatrlbutlon in Yugoslavia t 


Th# aistributton 375ten tn Yugoslavia la un^argolng 
fundanantsl changes, In l&49j there ware 3 types of sales: 

Free prices, Rationed prices and Linked prices* 

I. Free Sale Saetor i 

Foodstuffs as well as certain ccnsuaer goods in state 
shops were sold in the frea market, but while food prloss In 
the free Dvarliet were entire 17 uoe cfl trolled, song oner goods "’on 
free salt" were In fact controlled by the Government* They 
wore ugually between 3 to £ times higher than prices for the 
sane goixls sold on the ration* 'The intention behind this was 
to iqop up purchasing power end prevent inflation. The dif¬ 
ference between these prices and the basic oost of production 
plus the percentages allowed for the depreciation fund and 
profit "noroi" was retained by the Govermnont as turnover tajf, 
Goods sold on ‘^free sale^’ ware for the nost part lumry goods 
or at least considered aa such by the Gowornment, since rations 
were intended to cover the basic requirements of the consumori 

This system had grave disadvantages* There was first 
of all very little liaison botwean rata Hers and producers* 

The result was that the consumer found it iDoosslblc to make 
his noodi felt and the tnanufaqturar had no Incentive - even If 
he bad had the means - to ascertain the needs of the consumer. 
The campaign for greater produotlvity of labour during the yoar led 
to a general decline in quality which nanufaqturerg had little 
incentive to rectify* lairge stocks of foods accuoiulated In 
factories and used up valuable raw cnaterlale ahd labour,, and 
fed Inflation, The producers were in the fortunate position 
of being able to dispose of their products Irrespectlvo of 
dgnaud and quality* But the consumer suffered all along the 
Line, 

In May last, a decree was Issued which laid down that 
in future all consumer goods other than those sold under the 
rationing and linked price system were to bo sold at prices 
date mi nod by market conditions, that Is to say by the free 
play of supply and demar^d, although the Govemnent reserved 
the right to impose ceilineB on "free gale'^ prices in eaaes 
where it thought fit. Under the new system, wholesale prlcoj 
were to be determined by the manufacturers theiaselves according 
to directives from the Government, A further innovation was 
that all goods on "free sale‘s cOuld now be sold freely in aby 
part of the country and were not, as in the past* subject to 
allocation ta particular districts end to quota llmitatione. 

At the game timo, the agencies for mediating between producer 
and consujier were given new functions. In the past, their 
irole had bean mareiy to place inanufactured goods from the fao- 
torlos in the hands of the distributing and selling organliA- 
tionsj now they will maintain much closer contact with the 
retailing organlcations and advise them where to obtain the 
goods they need at the cheapest price. With this in nindf 
they were instructed to hold catalogues, samples and price 
lists etc. in fact, it i( quite conceivable that before long 
commercial advertising will be reitored under their supervision. 
They were also to keep manufacturers informed of the noedi of 

consumers. 
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consumets* Parallel with this ^Jecree^ ths range and if-clune 
of go<(M]£ an fT9t saig was tc be greatly Increased* 

The iTDpligetlans Of the now ragulatlons war# far- 
reachiiig. In the first placej manufsctjrarsnust pay far aore 
attention to the ranije and quality of their products or no re^ 
tellers would buy them at their prices• in order te dispose 
of their goods^ manufacturers and retailors would ba forced to 
cut their prices bolov cost price, so that they would take more 
Care to put raw materials and labour to their best use^ Uhsold 
stocks would no longer eccumulete In warehouses and factories, 
becauee jnanufacturers would receive paymsiit In future for what 
they sold and not for what they produced as in the past^ At 
the aatse time, if a tnanufacturer was able to produce goods of 
better quality or in greater demand than those marLufactured by 
his fellows with a given auantlty of labour and raw materials, 
his products would confuand higher prices* Secondly, the abo> 

lltlon of '^sonijogf'^ for the products of Local Industry would 
mean that provided buying organizations were sufficiently deve¬ 
loped, a local production unit in say Serbia would b« competing 
directly with a sinllar unit in Slovenia and so on throughout 
the country* Thirdly, the role of the ratallar would be 
transfoniied. Instead of acting merely as a channel for the 
distribution of rationed goods, the retailing organizations 
would now conduct their own buying policy and would be consi¬ 
dered as ths representatives of the Interests of the censuDar* 
Retailers would also be free to fix their own prices and thus 
as they would be competing with their fellows for the patronage 
of the public they would have a direct Interest in obtaining 
the highest quality goods at the lowest prices. In this sense, 
there will be competition throughout the country for the pro¬ 
ducts of Industry, 

11, Linked Price Sector ; 

In i9Spj this aysten was extended in throe different 


(1) The range of goods for which linked price coupons wore 
given was extended 1 

<2> The advantages Of the systam was extended to a much 
wider circle. The rich peasant or kulak, i,e,, 
the peasant who held the msxlinum amount or land 
permitted by law, under the old system could obtain 
farmsr3~Tio ) linked price coupons In respect of a maxlmiBU of 

linked price) £,500 dinars worth of produce, For a member of a 

coupons for ' cooperative farm, the oelllng was 10,400 dinars, 

311 produce ) The decide entitled 1 ndividuaL peaeantg and cocparablve 

sold under ^—^-““compulsory purchase system and although kulaks were 

the__.) prohibited from obtaining coupons for produce ohtar 

than wheat, rye end fats, even this disability was 
swept away by a subsequent decree, 

(3) Finally, the linked price couoons were made trans¬ 
ferable, In the past, they could only be cashed 
by the person in whosa name they ware issued. 

Sedondly, if staoped by the National Bank, they could 
he used *n ariy part of the Republic in which the 
holder lived and not in specific districts as was 
usual In the past, Thirdly, and most important, 
all goods on free sale could be sold with a disoouht 
Of 60JE against linked price coupons. 

There Is no doubt that the new system provided the Individual 
peasant and cooperative farmer with more incentives by enabling 
them to buy a very much lerger variety of goods and removing 
the risk Of their coupons not being honoured. 


Ill 
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In the p&stf rBtlonjfld gooda ^onslatad oxclu9lv«ly of 
foodstuffs 1 taxtlles and footursar^ Ths inalTi developms'nt in 
tha coiursa of last y«ar vas tha airtansloin of rationing to a vide 
range of consuiwr goods which had previously only been obtain¬ 
able on free eala at vary high prloesi 

Uhdar the nav l consuner goods will be 

divided up Into tvo oategorieSj A snd B. A consists of tevtUee^ 
feotveari sole leather etc^; B ccnslets of a long list of cdl- 
auser goodsi Including the followingc' Kerosene, uethylated 
spirits t chenioala for cleaning, soe|l powder hollov atwl 

plate glass^ ehlnaware etc,; wire, pedlooke, a^e heeds, sels- 
sors; Alumlnlun kit-chen ware; oiattretaes and beds; stoves, 
kitchen ranges and oveng^ alarD olockr; coffee grinders, 
mincing fens, chi ns 3 , scales, pranis; olahuic wire and plugs, 
electric Ircns^ lamps; buttons, conbs, toothbrushes, needles^ 
furniture; bloycie parts and tyres; rubber goods etc. 

Goods lii Category B are bought against ii;>eclal 
"currency oouponi'’^ and goods In category A egainat points as 
bofpra, these pointe oab be converted into ’^currency coupons'"', 
enabling; the holder to buy goods In category B up to a given 
value at the rate of one point to IS dinars. 

The new sys'tem correspond a in some r&spects with tha 
British utility scheoe. 

2w Further iBOdifications in the sama diiectian were 
introduced in JAnuary this jeiari 

(a) The eld ration classifications for Industrial goods 

have been abolished and ha vs been replaced by a 
slMpllfied syatecn* NOV there will be three cate¬ 
gories:- I-H CQnsl3feln,g of virtually all enploycd 
persons (outside the private secterJ* pensioners and 
invalids, Btudsnta ovor the age of 14, etc*; 

Vhldh consist Of all those employed In the private 
sector, uiatheTs with two or more children under the 
age of 14, hOh-working menbers of fanllles of per¬ 
sons in catQgpry I-ft, certain ca teg or lea of pansicnet's 
etc,; and finally I-D, or children under the ag# 
of 14 * There afe In addition bvo supplementary 
CStogOTlegj Vp-1 and VP-2, for ejcpectant mothers In 
various stages of pregnancy, and special arrangecbetits 
for war vetarans with artificial limbs* Persons 
outside these categories* l,e. non-working* childless 
wives of those einplDyed in the private sector, appa¬ 
rently recelTS do coupons for consuDax goods, 

(b) The old systen of points for industrial consumer goods 

hqe beon abolished and has ba«n replaced by the cur* 
ranoy coupon system, firewood and coel, 

however, will bo distributor as before against eoupen* 
ati fixed prices, Each card holder is given couponi 
once a quarter entitling Mm to buy consuiooii' goode 
up to a given value, 

The eonsumer Is fxe# 

to select the goods which ha wishes to buy In the 
whole free price range, AH consumer goods, with 
tho axceptlm of foodstuffs, soap, fuel, cigarettes, 
oiatchea, salt a^d kerosene, are on '^frea sale", and 
both ratsil and wholesale prices are detesKitned by 
producers end retailers on the Hues described do. 
thA tncmOrAjiduni under reference* £t will 'ba recalled 
that prices find theLr level according to supply and 
detaand, although Government have tha power to Inpose 
maximum and mlDlmitn cel lings to prevent prices 


riuotuatlnf 
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fluctuating too vlolentl/^ Buyers ualne currency 
coupon? qre en^tled to fio^ discount, 

(c) The linked price system has been modified. In return 
for compulsory deliveries to the State purchasing 
bodies, peasants will receive a cash price and In 
addition currency coupons, which will entitle them 
to buy consumer goods on "'free sale" in any part of 
the country with a discount of 6S5J, 

3, Thfl effects of the new measures are expected to be 
the following; 

(a) There will be greater induceaent tor the peasant to 

deliver his produce and bring It to the [iiarket flnce 
with currency coupons he would be able to buy freely* 

(b) Provided crops are satisfactory, this would 

enable the CrOverniDent to make rationed supplies 
more regular, 

tc) On the other hand, as there Is not likely to be any 
Increase In the supply of consumer goods this year, 
particularly In view of the Incraase in prices of 
Imported raw materials, people In town area 
will receive lass consumer goods having to ootnpete 
with the people In rural areas, 

(d> The advantages of the abolition of the 'zoning’ sys¬ 
tem have been explained above. 


4, It will thus be seen that yugoslavla is on the road 
of an eeonony based more and more on Individual enterprlss 
and the free play of supply and demand* For a State which 
elalA? to be the trua interpreter of Harxlst-Laninist Couvnunlam, 
this developDent Is of high elgnlfloanoe. The ^goilavs 
however are reluctant to admit that this is any departure 
froia the strict communist Una, Says a Zagreb newspaper, 

‘^Some shops have boon handfid over to private agencies. This 
doas not moan that the private aector In retail treda Is to 
bo restored* The aim is the Improveokent of distribution In 
the Intereats of the consumer by tha introduction of a degree 
of private initiative," 


--oOO' 
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Rome I *) 

asth Marehi XMl. 


rha annual budget of a State, irhen the estimate^ are 
Siven In detail and ara a 'Capract of facta. cm 

be a revealing dociaient. The annual bad get of a CotMunist 
Stata anoh aa Tbeoalavia haj an addad intarast* For the first 
time thla year tha y»i|oslflv Covernnant have published their 
annual budgat in some detail, though vlth the effsettlne dli* 
advantage that decentpalisatiao h&a shifted the Interest from 
the Federal te the Republleen hadfets about which published 
Infomatlon has been very scanty. I subodt a suMnary of tha 
Yugoslav budget fO'P 1951. 


rhe Genaral Eudi 


Eflvenue Mnars 17^^662 iBllllan. 
Expand! tore '' 172,632 " 

Re venue Dinars 106,411 »& etllllon 
Expenditure if 106,411.5 ^ 


RepubUg 

S e rbla 

Croatia 

Slovenia 

Bosnia ^ Rerea^Dvitia 

Haoedonla 

Hontensgra 


Eev^nue Bxtenlltute 

^H±on dinars 
S4,793.8 E4,76 i3.8 

14.913.3 14,913.3 

S,3£0.3 6,335.3 

13.355.4 13,3S5.4 

5.402.8 5,722.3 

1.429.9 2,2SS,3 


Total revenue and expenditure of Republican GovemiBontsi 


RevsHue 

Expenditure 

Deficit 


66,350.5 rnilLlon 
67,426.9 
■ 1,176.4 " 


x') To be fine need frcoa Federal fnnd#H 


Bevanue 

fumovor tax 
IhcciM! tax 

Revenue from dovt. Institutions 

Other ravsnuos 

Surplus brought foivard 


Total 




u dttuK 

^vestment 

.) Capital inves tment : 

Federal budgot 

Republican budgets 


Billion 


Total 


15,110 

7,640 

13,412 

6,000 


173,562 


24,939 


Other investment in econcmyi 
Fedsrel budget 
Republican budgets 


9^535 


Total 


<bK. 
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(h) Social inv^staant: 

Fftderiil budeet 
Republican buiSgote 

Total InvestiEfeiit! 

Educn.tlotj ^ Culture ! 

Fed eral budget 
Rapublican budgets 


3* iia§l]yi*Soclal5g£7lcei3 
Federal budget 

Republican budgets 

4* SfltiCbal Defange r 

S. Adplnlstratl^ A Justice i 
Feaeral budget 

Republloan budgets 


6i Beserva fumi r 

Federal budget 
, Bepublloan budgets 


Total 


mil yon dinar £ 

s,7as.v 

£*150.4 

-¥;fiS4!I 


Total 


Total 


Total 


rgtal 

Grand Totalt 


68,132 


1,42S*408 


i7,au,63a 

s.asa.s 

26,095"4a^ 

29,100 


1,774.36 




17,312.009 

4.194.3 

22,106,209 

17S^66E 


HCpUbllCfti^ Invegtaant Plan far 1961 i 


Serbia 

Croatia 

Siovenlc 

Bosnia & Hercegov-lna 

Macedonia 

Montenegro' 

Srcakclowii. of FflidBral Inveatment : 

by roain categories 

(Capital In^estniont Only) 

Ministry of Finance 
Council for Agriculture <fi Forestry 
Ceded territories 
Ministry of Railways 
Ministry of Shipping 
Wlnlatry of Road Transport 
Ministry Of Posts & Telegraphs 
Oenaral Directorate, Engineering 
" " Iron A Steel 

" n Metallurgy 

<* PatroletuD 




6,470.3 
3,02S.l 
7,461*6 
2,760*3 
960*9 


filll^-ofi dinars 

8,eoo * 

768 

23*9 

9,312 

2,610 

362*6 

99 

893 

6,013*7 

3,919 

1,45&.5 


* This large 'Capital investtaent' for the Ministry of Finance 
has been explained aa a seasure tc reduce the oircuXatlng 
ipadlum* It Is alao poouible that tho sujd may be used to 
finance food subsidies* 
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Defence 
gxp^ixJlturv 
_ . million 


Total 

expenditure 

Liurs 


x) Estlcnatea^ 
Note; Total e 


of total 
expenditure 



1947 

12,167 

85,976 

14*1 


1948 

16,500 

124,341,338 

13*2 


1949 

23,722,794 

163,561,095 

14,5 

x) 

I960 

33,800 

173,746 

16*6 

X) 

1961 

29,100 

172,662 

16,8 


Total expenditure Is taken fros the Qeneral State budgets 
(or eatijjiatea) which Include both Pederal and Bepubllean 
expenditure* 


Expenditure on defenoe In relation to National IncOfue. 
(Yugoalav sources*) 

National Income 
million alnapE, 

1940 109,725 S' 

1949 227,691 10 

1950 345,370 U 


rechjtlcal schools S 

Breakdovm of technical schoolsi 


l?3e/39 

1,431,390 

167,348 

92,010 


1949/50 (1 

1,644,066 

440,056 

316,310 


Agricultural 

6,154 

3,371 

55 

Industrial 

Transport 

EconoiDics A adninls* 

62,462 

97,012 

696 

157 

tratlon 

5,119 

2,323 

45 

itedlclne 

135 

2,443 

1810 

Secondary techn* sohoolsi 

AgriouXtural 

SOI 

8,607 

1690 

Industrial 

2,442 

27,461 

1124 

Transport 

494 

4,986 

1009 

Economics & admlnlitrotlon 

7,389 ' 

22,425 

303 

Medicine 

153 

6,134 

4009 


4 









4 ^ Univaraltlaa 




Numbers of 

students 

in Important 

Faculty I 

1338/9 

1^5/6 


T&47/e 

1948/8 is«tr/ou 

Agriculture * 
Forestry 

1^166 

a, ass 

3,S64 

4,101 

5,492 

5,017 

Veterinary 

70S 

sea 

1,479 

1,969 

2,207 

2,604 

Englnearing, 
mning etc. 

2,671 

5,830 

7,947 

10,268 

13,756 

13,451 

Econffl&iC3! 

386 

4,453 

6,933 

7,333 

8,386 

?,71B 

Law 

5,998 

4,405 

s,aos 

4,581 

4,081 

3,526 

Medicine 

3,03S 

5,134 

7,427 

8,051 

10,611 

U,176 

Science and 
Phlloicphy 

3,1SS 

3,346 

5,693 

8,238 

13,295 

r> 

16,534 

ToUlj 

17,734 

S7,297 

33,239 

46,580 

59,145 

60,556 


XsM.- 

Number af inhabitants 
tjvsf tha a^e of 10. niltaratea 

J. 

1931 

9,883,547 

4,400,471 

44.6 

1948 

12,436,503 

3,162,980 

25.4 

Expenditure on Education 




Expenditure on 

Total 


Year 

Education 

Expenditure 

X 

1948 

6,618,3 

124,041 

S 

1949 

e,Gio 

161,952.6 

5.3 

1950 

13,769,3 

173,746 

7.9 

1951 

13,527.4 

172,662 

7.S 


Gxp^iidlturfl on Sducatlon as a percentage of the National Inqoae; 

1946 

1949 

1950 
lOSl 


3.59 
3*70 

5.60 
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REPUBLICAH BUDGE;1S FOR T .^Ql 
AMD THE ACHIEVSMEW7 OF EtBPlTBLICAlf PLAIB Ht 1&50 . 


Pull details ol the Republican tudgeti have ivpt been 
pabllshad and dectntraliaation. makej. uany of tbe individual 
figures rather valueless» 

The following broad picture does hwever onergei 

(1} Exp-andltura on education and health and social iorvl Cat 
13 to be Increased In all Republics,. The Inorcaia 
In Croatia 1$ IjD^ for education arid S5^ for haalthi^ 
Both ccmblncd shcv an Inereesg of 25% in, >^cedorLlaf 
and In Bosnia and HareeigovinB of 25%* 

(2) Expend!tura on adulnlstratlon will be cut^ In Croatla| 

lbwA% less will he spent. 

(3) Republican investment vlU. Increase^ and the eophails 

will continue to bo on Industrial devolopoent. 

The following table shows the main changes In the 
combined Republican budgets com pared with 1'950. 


{>rosi Invastaisnt UO^ 

Education 1235£ 

Health 1&4S? 

A dminls trat1on 9£.7^ 

Rosorvos 139.658 


The following brief notea about individual ftepubllai 
have been extracted from budget speaehas. 

Serbia . DX gross Investaent planned for 1951, 23.5^ 
will ba cajiltal inyestnent, of which 51^ will be In liiiduatry. 

Planned invastmont In agriculture 19d7*Sl was &,440 
million dinars. During tha first four yenrs of the Plan, 

9fD0C nllllon dinars were In fact Invested, 

The production plan for I@50 was realised by 9€.3^ 

Froductlon of coal and electric power are now dcubla 

pre-war, 

Bosnia A Heraegovlng . 59,3^ of groit investment 
will be Capital 1 nVO9tment. Dinara 7,451 million, will be 
invested in the ZeniCa steel works. 

Expenditure on education will be Dinar* 1,S07.4 
mil lien and on health Dinars 9^,75 million. 

The production plan for 1950 was realised by 103^8:18. 

Macedonia . The Investinent plan Is ©jS greater than 
In 1950. 135S of Investments are for agriculture. 

The 1960 plan (after readjustments) was rsallaad by 

105, S3(. 


55% of arable land is now In the Socialist Sector. 
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APPEMDIX IV . 

to 

tha Special Paart an IfujiosliLvla ^ 

" HQ.anEv^i iiiii i^fchieb, 'gr : 


BGpyp^^^y FIHAMCIAL EFFECTS OF .nggeUVIA^S BREAK WITH SQVIEr 

It is now i^QssltU to fslrly acenr^tcly tha sffeots 
of fugojlavla^g break wltli the Eaatam Bl*c. 

(1) Traiia a 

Duriti* the period April 1545 to 154S, the Sovlet-Yli^Otiav 
trade va? aa foiLpvs* 

Chief ts from Eovlet tfnlco: 

Tons 

PotroleiuE products 3B6i063 

Aollod aqulpneni S7 ,Sj65 

Papor ± coliuloae ^!9,S70 

Cotton 35,SB3 

ChaalCB,! gooda 29,900 

cokfl ftTid anthraette 300,143 

ftubb^r ^oods ?^»15,435 

ApproxlJuatfl valuei dollars 73,367,000* 

Chief E jt^dorta to Soviet Chios: 


Lead 

Copper 

Other minerals 

HeEDp 

Tobacc c 

Wine iletlllate 

Spirit 

Sugar 

Oliva Oil 

Cement 

Prunei^ 

ApprD3fliijBta valtvei ?*S4 million* 


Tona 

63,0&5 

13,691 

356,407 

17,360 

16,640 

e,449 

10,006 

9,93S 

1,590 

70,000 

14,230 


Yu«eslatd&^ trade vlth the Eastarn. hltse as a whole, in 
pareentagea, vaa the fcllovlnGt 


lELDOrtfl [ 

1647 

49*1^ 


164S 

49< 

first 3 qrtri. 

1649 about 

18^ 

^portii 

1647 

Sl,Si% 


164S 

43,3|£ 

first 3 qrtrs* 

1949 about 

11J( 


90^ of tha capital equipment which the Yugoslavs hoped 
to obtain fron abroad vat due to come from the Eaatarh bl04< 

The value of capital equipment eKpectsd froB tha Eastern bl« 
was SO,000 BllJion din^ri, which lOO nilLiaii alone uat actually 
delivered* The phlef individual plants not delivered vote Via 
followings- steelvorks plant, hydro^eloctrlc plants, a tractor 
factory, an dluminluB plant, oil drillljig machlnary and minln|: 
machinery* 


[S) Crsditi! 
















(£} Cpadlta ! 

YutCfflavla the followlne credits froa Soviet 

Iftdoni 

(ft) June 1946 - & croSlt ot million* ■Goods to thfl 
value of aim on wre eetually 

Importsd * 

Cb) Juno 1M7 - a credit of ?*7a jniUlOn to tlW ftras, 

|',7£ million wra actually spent out of 
this amoimt* 

(e) July 1947 - a credit of 1^.135 million to buy capital 
equipment Including a. oosplate aluffllnium 
vorka at Hoatur^ larje ooke ovens and a 
complsto steel works at Dgboj. 

(d) Soviet Uhlon also supplied loooaotivgs and fpslght 
ears vorth ?*6 Bdlllor of which I 
million has since bean repaid* 

f3> Balance of Pavaentfi ; 

^fUeoslevla * p oKports to Soviet Union * 

Invisibles - - 2,150,000 

3ftt6 ca la via ' 3 imports from Soviet 

Uhlc-n - sr. 130,400,000 
Arms ” '' - 73,000,000 

Unspecified (Invlslblaa) 10,040,000 


Oalanoe In fevcmr of Soviet Union - million* 


2* The Inroad lata effects of the break with Soviet Union 
way be suiEBiarlsed as follovs ; 

(a) The non-supply of capital oqulpment hit the heavy 

Industry prOgrasne very herd* Plans for eLectrlfica'' 
tion and sv^nslon of th« atacl industryi both 
ftOTiierstonas of the Plva' Year Plan, received a Mvore 
set back* It la stated, that only 75Jf of the target 
will havs been achieved at the end of the Five , 
jfear period * 

(b) Similarly the majar e]Ri}crtlng Industries, forestry and 

mining, suffered for lack of equipmont ordered but 
not received from Caecho Slovak la, 

(c) the persistence to complete the targets of I94B and 

1949 without the necessary equipment eausod a B«vera 
streiln On the reserves of labour and reaultad in 1 
diverting national afforta from the produo'blon of 
consumer goods, housing otoi which were badly needed* 

(dJ fUgoglAvla's aiports to the Eastern bloc/consistod 
mainly of minerals and to only a small extent of 
foodstuffs, Thfl Westt howovar, 

is lareoly Interoeted In her fDodstiiffs, The re- 
orientation of the trade to the West ha^ meant 
Increaelng rugaslavia *s food export which has 
placed a severe strain on her economy, 

ffl) As Yugoslaviarequipeuiants of piatroliua produetfl, 
cotton etc, are now to cone from dollar countrloB, 
the break has also created a dollar problem for 
Yugoslavia which had not existed before* 







(f) Under the June 1947 agraeoent, Soviet Union was to 

supply the ariteuents. Kom TfugosLavu haj to build 
hor own armament iiidUiatry Which will Involve diver* 
sloti of skilled manpower, special steals etc* from 
other productions* 

(g> The West has agreed to trade with Yugoslavia on con¬ 
dition that Yugoslavia agrees to pay Indemnities 
for the properties she has nationalised* This 
places a severe burden of unrequited exports on 
Yhgoslavla^ The agTeeuents so far signed Include 
the following compensations: U.K. £*4,S million, 

U. S.A, ^*17 mlULioti, Switzerland S,Fr,7S million* 
Hogotiatlons are etill going on with Prance and 
other countries* France will not trade till this 
problem is aetlefaQtqriiy settled* 


3* The Five Year Flan was drawn up not only on the 
expectation of Soviet help In credits tout also of technics 1 
experts and knowledge, end facilities for technical training 
of Yugoslav nationals, from Soviet Union and the other Eastern 
European countries* The attempt to carry on the Five Year 
Plan according to schedule, Inaplta of the stoppage of all 
this assistance, has had serious effects an both the progress 
and the quality of the work* The Yugoslav CovernmaDt did hot 
send more than a handful of technicians to Western Europe for 
training. 

4* The esdlstance received from th^ West so far consists 
of the following 1 

@■*40 million from the Export Import Bank* 

^*E*7 " " " International Bank (for timber 

equipment)* 

^*9 " " International Honetery Fund* 

?,3S ■' rt U*S.A* for foodstuffs* 

$.32 " " " U*S*A* for feeding the Army. 

£*e " « U.K. 

£,5 " w ft U,fi* (short-term credit of 

which 3*3 DllXlon to be spent 
on sugar fats, cocoa beans, 
cansumer goods, household nacet- 
sltiea, and £*1*7 million <m 
crude rubber, wool, cotton, 
chemlcala and rav jute}* 

Also short-term credita, drawing rights etc* from 
other countries notably Western Cermany* 

5* Yugoslavia Is now asking U*S*A* for ^.30 nlllion and 
U*K* for £.4 million for purchase of Industrial raw materials, 
particularly cotton, wool, leather and materials for the manu* 
feature of medical supplies* Xn my report, I have mentioned 
that the International Bank Ig reported to have agreed to a 
loan of sr*ES5 million spread over three years provided Yugoslavia 
can arrange to have the balance of payment deficit during this 
period covered by grants from friendly countries* I have also 
stated the British and American estiuHte of this balnnce of pay¬ 
ment deficit to toe ^*100 million a year for the next three years* 












Mm. Duir A/cbtuit^ Ta^mJni. 
^Uudt lilf Yujoalivi^''^ eojIKI Qn 
Uf Af i r e frjLli of Truin' ?vTi<MJ¥ 
iMppanir^gi behind the Iren Curtain. 
MUt]^ -Of IhuE leporlx f.riif fji^n 
WtlhfuL thhnkini: ■DEiw in hiEai 
dpvq |4 eillcil fkfti Of inin fuiu- 
voeL r« liMtudt, lb* aytbuTi 

-OsaOdlttlt WtOi tbt -dltacTpacppoo 
-irf DTl Vltftiinif CInnmtiEj tho far- 

ueE Fubpi Hinddur «I Cztcbddi:^^ 
vlUt,. whe WH dt^vtd of hii 

ofltT bo ^ t ri r (hi Krwmlin EiBpioted 

him of “iievteupmsf' ii«Kl«idcs, Is 

Miy ^b«A4<t by tlW litdit TbpoOIi 
tlMUpl JSblOOv, vriUl dtlUwTIiU 
lucinu thll he ha:s 
iMght urllatn in VvEwlaviL The 
MWi dtd|)htdMi OMilL thf ethfrjlt^ 
UnrHt tn CiKbOOlonki* inMrt alio 
b« ■CCvpipd tnVi rnirmi bvl i[ ia 

onl^ to l}» expKud Uui i iucLod 
I wfeh l^ht peil demtffrOiHe' indition 
(ri"H'4Mrjfl(40d Btnea ^ift hiyieauly 
be reconciled io> ^ode-j^triy reeinw. 
Th*in* m need (b dir- 

belifiwo ibe reports of the greedne 

iirenph of Etdisia'i fmt ealelllte 

neulOE fa (Mken ond <«iirth-oiiFt*r^ 

Eurofx. IhtlT ftronph is estimated 
at » loilihwv imi t hilf and the? 

■ liir proportion of aintourod 
diviaons, ShoTbee of tfonrport 
and wdokneci. in the ur nu? ha 
mmter-baUneod b? sovlot help, 
Ube lbm« are stit^d to be well 

amud ijul 'wall traiiiad and flia 

oB«r‘Ol*H oonsUf? of jjoaUflsi 
twnnuriBH. ttieydwtrtlef fonjt;- 
tu|a KuiiJa'a ani'wer to Uarabil 

nto. 

-T. _It ie Tup»1>T Icadrir dan jmC^ 

~ ]bo^«i, bemj any alpu ol itef* 
VOIrtxinr. Hr bellvvey he hSi hii 
oauntir'i onCjjT badiint nod the 
nsulE hi the olectiofit ni March last 
yair lendi CdHIr In Ihtt blliof, 
Ahyway inich a trilitadi nbaereer an 
Mr. H. N. Emilsronl leelf ture, ifter- 
a iracant Vint U Yupnlavla, that > 
£Koi fuluie beciwna this enura- 
aanui cHdble^' benuH they hai-o 
Blood up to- thi KenmliiL ind yrt 
tAALliitiM their Sonilist experi- 
monti with the wettatY adiplaliOfi 
‘to didBcornEic ntedj. 'MarslMl l^lo 
hmiHLf claimed in Itif ]dBW Year 
Day brovdkaii that tba Snvlot Uition 
had lailai] to Jamate Yueoslavta and 
that "the friandt nt peace will be 
OUT fiiendL.'' .And l4 ehow lUW 
irntch he foil ^ciiC^ he Bjuitunced 
u. imnut? for mir ll.'SH priso' 
Bora, HlUbi'llyi he hu faecn 
CfTVPtmppet Hot only ha I he taken 
atape tn oi-'l-abkiah irund^ lela'tioiii 
With tjnefiia'. and thiu leciirEd htsl 
berdfr, ha hfS bDon -prudanl ini 
SlranfthtnlBg hla Bcdnlan redeubl | 
acHt in Ih# ^pooitiHi of fonrEa | 
to heat off pneiiblo ijfmuon. i 
Ihtae lercea iri iioideubied]? the! 
lUonttal in ihe BaLkaiu but cm-1 
not bo axpeotod In iUhI up indetfl- 
hitel? tb SdVbei mijdiinft and ntel- 
trootw. II Ja in lhi« omtaKt that, 
ftchejcn'a wSrolnd—tor WUn-^' 
V rnitld IBMdij 


i j - yv 

"defence ACAINST 
AGGRESSION 


YUGOSLAV STAND 
EXTLAIMED 


MARSHAL TITO'S 
WARNING 

SELOAADE, P.h It. '' 
aCiTilul Tlio- laid k|b ouridi liii ajii.lu 

iluL iCufwIaTia wokild -lohen ■!' J 

EFFmImi BT^i ■od- ■■'Iwa - 

vhli 4^ IbT lAfterndMiEE 
trv »■ * EgoBiLam,'- 
tn Me iraviiih, —^-y ■ ■ 

>04 h+nt nH 

errbrvd ihW •&* TlMH.- _ 

F«rw .Id ItuW k -.Lrtct tti." m Enu «i 
an V^OHUviB 4r ttiiaai ||v 

Hkiiie H uoa 'iHEaittE a bHn- 

iJ^ 'W la Mi^ pwltb n rimip."' 

Tka hIB rhil auEMfU ^JUbiua 

~ IHil eirf-nprrlliip 'vab. eh 

h 


J* pieijaau^l I 
tlalrt 
|P CpimjtieiMpI I 


\uf«l»v Co>ii>wiOT -Ran.. 

■41 -nrmmtHiiiiOf titcaUpl], u B BvCMOK 
vhi^C]-. L. -»«. au fiDiL a> ijei iH JbfiB 
Kiue LIk- Wom. iMF ‘XUgtdMblf. 

^P'C '^ttL MWwrt |a hiV u* 

% raimi ilHni: "Ih^ ww4~ 

JiwO lEu u BT hf evvtwnf bi 

l ^ V^n LJai^ hf iw 

«i 4 #ii. \t wm. ibmi«A lh w-dl t^a^- 
■ ^ ^ 1 _ C^ r l^-riL ta ^^ 




YUGOSLAVIA'S 

DEFENCE 


■ Trro^ CALL TO PEOPLE 

OOMIHFORM PHOPAGAKSA 
KEFUTED 

VVfa. It 

aiirdwl TiCe 4reurad MTi ft-doy -that 
Ike iTiiMednear ef tbe wtieH Tti*r- 

-HiT -pctvR -WH • iinaafttEV 'Uitt' ne 
OHiTitry woDH 'not be itlh- 

'~rtili *-10 b* mrOralT bi ill kMIitthbIb 
tn r>« CeaiMwia -aalch Hirf ihil Tuea. 

>■ FbaplEHe M- an itETirww nmw 
Halnii bw >eittHu» ipd itiuitt Sc^vil 
■ idi^ IH nWUry aim Iba m|i'i 
I'raert mfif \ HarMOl 'Xha h'd ethailn 

dtf Tfefl l~llliMBM brUAH Fl^ktHTI feK 

m i lEi ii EPi<4bu-ii h+ laU 1hH lb ilw 
■pT-smi Prnll^ 1be FWiWn Fw FTtOnF 
iwM* otifAp iHir nUMiMhi Mil iunBir 
ftPfera N 4 n>Mt m 4aear>a VHP- 
■Oavta iB DllvEh. 

-Itie bfvtr 4i VwilBrii. lu ae(4in saa 

—'~"~Hn HR lucm BrunodiEU uftlH ^kSI- 
nF vM tr IWKEiiiHi Ibis M 1-44 hI 
_ dR -Fnv Bkiu 4 » diCHiid 
' 'Vrihih Hcett. muft lah* Mrt ai di~ 
Sa 'HiM._jTf1»i»' Hi* be , 

M Hf aewebenii getaiua 1 
iH! ni ia|i4« lU t He 'H “ - 
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CDLOMliL SECRETS HEF^T 
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DifficvltlGS Of Canpaign /kf-jlnst 
Terrorists 

London (By Eadio) 

Thff Dnlj,y TelograiAi * oocuQGntinE On tho Miiljtffin c'lnpaiiStli 
says* "’vJhatever othtjr knc.^'<lcdee Hr. Griffiths and Wx. Btradiey 
have brought back froQ thalr Bascerri tGur-:» they are now aware,'* 
as they nadg- clear In the Houae ysatciday (Jlane 21 ) that tho 
GanpolEn In ISalaya ^^ill last 3005 tine, 

"It is not merely a queatlon of rouudlne up terrorist band? 
» a task alncst unotidlng JLhk.jucifiw ooiilitiani »» but of 
isolating Individual men who at cue nocient havo funs In their 
hands and at another appear as peacafnl Chinasa peasants frcsi 
tho hubdrods of thousamiD of non-oaubttont Chinese tvhoi jr/ 

willingly or unwillinglys give them shelter, sustenance and 
infornation," 

Tho Daily Telcgri^iih continue31 "As Kr* Griffiths 
Onphasised, tm overwholulne najerity af tiiG population Is lOyil. 
end wholly anti-Coiwviuriist and there aro few uciong the 
Indlgoiious Knlays to bo found In tho tair.:riat Lioveucnt, 
ttasettleaent apiong the Chine sq has been OjEgravated by ^ 

Cociuunlst succQssc'S In Chino^ 

Griffiths rounrked on the flrn da airs oxpressod in 
pditioal spheres that *tlae associatlcn bet'rtsea tho peoples 
of Britain and I>]aJ.aiya ^ould bo malntailtad and strongthoilod.^ 
Vdien ho was cci tho spot, bo quoted ?,'lr, Attleo''s aore con era to 

• asserti^in 
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UTO ACCUSES 
RUSSIA 

MASSING OF TEOOPS 
tN BORDER AREAS 

MOVE TO UPSET 

regime 

atLCBADE Mink f 

TCfMWirli thiFied «i Ikal 

■k b«TiL HI D^rihnwii^ MatAiI 

ktk "cmldnafaje^ □im. 

Bf n*d Atr^r Mwpt IlHf 
'Me¥ «Dd utit Hit md htr umiftcr 

Br«pHllli IBT -^LlHklm DflCTB- 
Ib itH- 4in<l)ftn ar Vuwoil«viB.* 
<(UW« in«4c to Bfflrti] 

*t!?? L" k*' I™ Ih^ Aiv 

Unltied NiUAnt SrmfUrii im he- 

Hath qnvBnuiitfil: jvrfl ^ Bk. 

"■t tBiBfcmtBTr rtfc*»»d b- tBt 

T_l«iHT I'M*!** yinblnr J*q 

TJ* &ii« uk« ih* &ivin- 

■ MllltfiF mi ifupbli- 

A pAFAmciTl nilh- 
BllF JkHlfHd '< 

*j»wb* UU AMIkm 1hl4 lb iprch. 
£ !* Jk* b» JbmM- 

h 14 thy itTTH bvi -ff '■nH pBOfnM- 

h« lu[ ihit 'Thu uiuiiyin M btt 
^ CHFltf ui ih* tbn^rtWv Ml- 
rrm taT* unAtruhan [n th4 
Umw- ™ts“ 

r IhiE XofiM Hd krr hllllb 
'■iTIT 1l>Cmil<V “IhirlHtBTV FTIT- 

Vl^Hiaid*. rtht MdUMtVUrT hJ 4 

ttBDVI TtBl'llHKd' Irt Itiiihinl* «ad 
hbU' Ih* TU|*4ttV hdciUr# 

Hit -nhlTHlfT 4< Vihltrtrt liqdH 
MB duard JQKlB iMi 
□ ^Mrlt M 1H*VkAd Iti -UH 
lltf.'*' 

piinJii^A nfhar i-#fr*Hivii bmE 
■^Aiiia Tucniavta. 

bmU ^ s« tHBkaaaiy^i i<kr 
IM dtwtetn* ad cftniidpraUa 
■k -nf EwbE Rl DiA Ib- 

uM? Qi Uia TuB^dpr Itfdtt. 

■[ 'nnilwATA la ib'- 
, ^ bi H«b4h 7'. tht 

fcir*-TaHlia*. Mflkrtl 

PWbilan ibdlr ihi Ihc 
ild» AT Mr S-dBH a«n 
JH MUtfiai ttifibal Tllai 
fBJinia II MdM 




■«1 3*1 w«ld liiAlk 1 P morr ir 
HCMpM Mb iM aba Bf ^ *e- 
■iR vnmart ti-dL};. TL ta^imip jw 

■ ■fllHi. M * Wl ^kv4f W fkibBrdMab b 
»l_IWWWnr IM HOt^H alkd atanBriu li 

■MMMI IRai MuMlt cMU/ML-' 
WAKUKE PUTAhATDQIft 

BPranngi-bT dflMl^d IM wiflLt* 
j n ii f Ml M i inMt hb CnnlnlAim 

MlChbAFp—rHhiiBrr nclElTKilaa. mihjba 

IM* Bf UbiMftl. jovtal adRinn tir uw 
■ llllh Apw kln Bul l »Hl 4 UBt '''IkllR*^ 
MUdt, HUMhvxq «i>* Mfat wjltd. □!« 
ylOi ta if ftiM Mvinr I3 ia mitib unltT- 

■ Mhd IdiBi AEtrtii bowbUhii in tfet 

Tta WhiH Bbe* (fBcft detailed Soviet 
Md & n *L|b m BElfaitlH kwta ObeMh 
HU. Ad iM EiKiinBiilBTp' -an la'mdei t* 
bftad Vha alLibtli bsM dbtf 
IL VhvbM b^ Bt White Bool; IVMII 
M hanMB ia IJia U H ^ratpisr-CaRbal. 
Ift. TiTIfi* L4 ■(« Wa abb parwenl In-J 
■UdMI^M biai wBuly. avi ha aubmlHlad Pl^ 
JbEIlH IIBI U EM UnMad Malkina - Ha 
■U ll Widld nai M Bt^b. ia Ua BuktUa I 
*■ aaWSIb Mhaaiya. Ttara Mraoee tiwr L 
JamBU knhd dtbl|Ui alU M -mtanip 
5««iM Md IhFt VBfnplarlj tail nghi 
BMHMB M MlafUU jflicnipliB lApBbeai. 

mmUm hdUiBi br dirpai. naMlattoBf 
Md dMU u Ihif kUiMIBa Bould WdlMa 
iM M fdperd t* Iilf* ii up 

MM ^ InJud. hBHAd- ]iB apH KilJ- 
■ta HM wr CkfiiMbm partpipra a*fa *f JT- 

'^kaiMd lliat thi WHWi 
taBBB Bf BIBBBnlh Ubuta Bbd AUIEUY 
kmiqM hr br lb* nuiM* Iril ly Ul* 
UhCB fcB^. bi Iheja eouiHiln IM .pre- 

UMM «f BfBBBBlklHa 4f iM tjf* m4 
'oIMB Mid jn (M SOVkt VillH H BaEUF- 
By iii eM In ihbB knhHa ir* 
wifh iM biih Bf diliVifUe 
b* IMvIAI ItalM." RhkBll IMB 
IhB aBBBAtalV uid, EhBE BKh 

I MIaaiM 'tan Md in BHBirMBiB aftk * 
ffdrlipyta Bf t^B HfeH inaty* wLifa taJ- 
jMW^WglBhry BM hypMa ^ u Iff* BE 


/JL- 

FVriJRE STATUS, 
O FTlUEST E^/i 

SOVEET SHOULD NOT 
RAISE T 9 SU 1 NOW 


TITO HOPEFUL OF 
SOLUTION 

BiCLCnADf. Hinfti ;i. 

KdlfihBt Thth wid bB-dd^ hd bu 

•(kinit ttm -^ufitlin cir TriHti* iMirc 

raised b 1 tbE inHnl. jnBitiml 

AdilrEihdlrij fht steoiif -CBEiHredi oT 
th* V^ibbIbv Mr mtacBTia, Jii taid: 
~1 MinJihr Id hfriiahih t« DtnnjE th* 
'SdkqtL UhlBd 1# Tkldt fhk Trikitk inHP- 
tiQB ninjv. ]l is in tin Jnliensls ii nth 
cur uwn ind ttii ItaHaa pabhlf ubi 1# 
diKilsi Ihif prtbltm nfw 

hanbBi TitP i«ilBfd HMatd td ii.l*- 
InB lM Ttintr ti^'dllBri dyrlBf tM 
taijf-JtaiWBr liLhi as * mcipa at pilHini 
PTHIUFT' an Y*inila»l*. 

‘^'Thiv want ig pkil tM CyfiiM* MM- 
an l^iB tMljhf i»’. M ield: "Tht 
IlhtiA* Mtqilh luiflw ihkL It td bifivr 
ior liuim Id lii'E in iritiHihip 'a-lfA 
UB '. M oddid. 

llCll#IBt ?1tp TiviLhiilMd Ihtt ~lf Hfm 
and tM Hdlidia At IflpitMr fcid tried 
kd ibivE ilik preldem we oauld 
■n It In nn* da* iir • waj Ln mbkh Hth 
we and lh« Tuildh p*m>e ovirijid U 
Hii>nrd, 

Hi vaTMd tM kilSnip t«* ib h» U- 
ciLkid b* IM vivM ictMi. 'rnoi lUl 
Bl-kii r PWl. MU'klt Eh* lEilJir Mhfle. BiX 
WM ft ta ElA b palBf *bd dUBd etIlUBM 
wl*i wi lEnlbn aaiihhiiiii,'" ha Mid. 

■Tha Tjiwm oMkiiijey Ip n* Wf pcBbieta. 
kvfl a iaual kmr Wa Oldl stv* H -ahiP 
Itit tllaa Ibr Jc Will BBink. ‘bol hdl |rti ihb. 
laHi* iklLiHlkB.'' 


fkrl nl KWiiM kfid llll eewWIEry atwld C«1- 
BIM UhUDI t* kCtVk Bit >idbf1IB* M 1 
ftMifpr M}* 

cown^Mud TWtc^Tv T« 

rOilOSLAVlA 

EiTJKr ll Hr HWich HirTin'l lit* ciDe* 

■ ■i^ l||a ^uilrj 1> rvTCiMi iiilTTI If* 

1*H Bl CyEtlH'Btfri Ihrilta "HB Mb Bhpuld 

m MLTBhk Bl thiBk BOBBta. Wt MIM cilBv 

Ij bDfh <e iBLtiHnB uh mir MUMJr ona- 

bf Ma IklliH MB firiBm*. BtlTHphAilBI 

*ur dedinn MiHiy p<d pitcdlar <vr BnNr' ., 

BB Pplf 

"Thrr 'HU ntl d*'* ip ittMh h ■ kmw 
«n cin-lKii ihil Atr [■!?■< SiRrt 

Bkil- ilMr (Etaik Ihk Aft* eilaibh. fttdrrBh* 

wh* aitfki BCBital Iht UPUr Bf Oby fBo' 
b* b a flbh MluflinuE Hd jbkvld bftrkittd 
!■ HuH'". 

MTJki] Hh nnt 4n 4* rrt hr tuAc 
nlHtriiBl dipnnrbbiiiiiB aa an Jniwin<"< 

IdDiwr In the inafrhpipnBe <d fb[)p iMa 
iv* *1* HIM fariMr M. bkkBIJ dki BMin, 
(ry diMparary*', M *M, 'T^ar nipi li ta 
■a-aPlB B Ujwr BWbBB YUftlddina, Bftk 
1 ibiTiBcp'iCiB afn-Uh B'ad] IB «<» M ftdb# 
BBwhkt* idle Ui 1hJt mrlB", 
hbxfbhl Ttta i-tdtita# hiB pwitau* 
ehkflBI hlBllif BHhI*. '■Mf fha w* 

*1* K 'lUlti hir Bklu*' lltaifH BdfMpI 

tSiBHikvJk Id hPR »mB li»wHTdi|a. JabpiM 
■u^lfl IM KmBPIT -a*" ^|rb* Itiinic* 

inpBfTtlpPF. at iJw piiri* tiliB *MllilEi| 
liiBMbvip -or pjdiikklfi BHaElHUk iiriaii 
Mkiah^ t^B BklB. 

ta iba 'tPBild 1a> flta 
fkilfueid njirnBlin *f 
hfllOlt YlAftalpaJk aid 

fln hb." 

hdnri ihv daaalr 
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Building Up Strength i^galnst 
ConnimiBt. Advancs 

/' 

f Lcndon (By FtadlOi^ 


The decision of the United States Govarnment to give 
military and ©conoHilc aid to the States of liido- China la now 
being translated Into action* says The Tlai&a i noting that a|^ 
economic mission at the Aitierlcan Legation tn Saigon under 
Mr* Robert Blue will work co-operatively with the French 
High CouHTi is Slone r In Indo-China and with the Viet Nam* 
Cambodia and Laos Govemnents. There will* Ih addition, 
be the creation of, some standing machinery in Saigon to 
ensure close consultatlon between the associated (lovernments 
in sharing the American assistance* 

The Times soys: "In Washingtor. a new Far EafiteTn 
section of the E*C*A, has been aet up; the plan is* If 
Congreea approves* to spend ;fS64* 000*000 during the next IB 
or IS months on econonlc aid to South-East Asia out of which 
sun Indo-dilna will get about iJ23,000,000 - Another 
^6,000,000 is set aside for military aid to the Far East 
under the Military Assistance Act on which President Truman 
can draw at his discretion during the financial year 
ending on June 3D, and of this indo-China Is expected to 


receive about j£ 26 , 000 * 000 ," 

These suns, asserts 333 © Times > "are modest considered 
against 1 'the background of the imaiiense Importance of prevent* 
Ing Indo-China becoming a Ccuimurilst bridgehead far attacks 
Oh Siam* Malaya and Burma* Promptly giv^n and wisely 

spent* 









BETUItNING TRIESTE 
i ' TO ITALY ^ K 

j BRITISH’ DECLARAIfON 
] CRITICISED 


TUGOSJJ^V I>E 1 HAND FOR 
FREt^M NEGOTIATIONS 

March Jt. 

BelpMa tUdio vaid bit Uial 

th* llW AnfJe-rr«riti>-frtV*rle*n d4- 
AbNtimi rw wt ifUBaim ih? rtiiirn «[ 
It U ib 14 Ibtr mm u Ih* 

■ lAiti VM 1 MllltiMnL h*tw*4l1 Viit« 
tbria Hid 1 


tab-*' 

iCHOaitir 


■ badific ippotfiBif In L^rdi^t 

l^par PwMba4 «l thk *«E|t^ Bid- 
Q«wnFTH<l 1 itatfmrM en Tniada. 

h* trJta'dto dacbraiMn la -hh- 
Hil* idiicea'iiaabta' w VacsilivJi hi4 

1 H» ntonant. vfian ripnlivii li 
■4. ■IM' rlAllv FKvcieti cliM ihf 
nb. ba cauM uiian ta nude* ti* 

_ H,“ II lab 

l.^a Hike}* hH YiuHlavla did nri utai 
AaW «ii*n tda MipaflJlF balirailM vu 
TWab Hid had almdif u IM ca^baMad. 
-^Ufaclai iluiiidlc" l^arHiia Eh* 4 b4(Ii- 
lalliu 

b na iiir, Bi^nada RalM did V^atJa- 

Kib hd 4^^ ■« bUb >ih gairaiw# 
aidi tbU f i. Inb amawifi Eha 

^ ■ li and Um ialtaitU rtbb rt 
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tuf(^ ^^flPQI 

^^TXrn-if AlJtt^l ►r-'lAT 

Elr-'-fft-''"?®* Cpc^Is2e^' ' 

" I i-T-.-c; tt-li •■• _ 
J-IH o-v r ^ ' ^‘ '--'.,7,' .■ isti-^ ■>• - 

i '*' ’ l I*" • '" 

jil us; ill *;.,*s9*«;'.Voi'-- '•>• ^‘'“- 

',liTla B ^ ■'»i-|l.! W **1- 

; He •^„!:i-iJir:i *llD-.t4- 

Ji 4|d Hi-nil^ “=» 1"“^* * 




KKIl?; FOR, 
^ 1 
TITO'V VlKW 

liT. J jl? 11- 
btciued. Ule 

d aidt»i^i:(. ne 
is Kr?r#A UiliiJhfUEv pmnTHtfrila iu 
qwifltfTi liirj^Wfcr- Th* ^hat lic-y 
nan ap 9\x*frf:rr^e " 

I S^aklEC 3n T^ki^TM. JlDfllAl^fl^ 

i^A uialtfiiry <if Tbc 

r«'ai1;liUL U^Lai^G «K4llUL Asji. 
fijrroK i». Yu^uiLdm- J'E^saiitc 
|j^.ik,1 tlw EcrrRB tlLutm 1*? 
tliMi ri III* fwri epfiEijTT 
tk mid r«psiiifaii,ir itr tt* m!i-l 
K«UTirt u[ Tjt i- iteMi E<«tLi< ijn 
'iiTr« uh.E- t ■ u fc w l then. AJid wlwi noi* 
mEill l:;t Kliartwn ^s- rn^-^d 
4 ij.sa, w«a2 ^ h^RfTT It it*: m 

rTtACKf, J .(Ip flftt LKJfc^ 

it -wni be h«fBrh*d hrcAiii^ -n-al’"' 
^r± rjp- a lt* -wTiP cartel 

ba ^OULliaJl V4fTi«I|i¥i|.- 

Tnsu ■jaamse. w« ^71* Tiei prijr.*, 

lu iP* |t>3ia ou» icM ait irI 

ftiT ttl«^-1,, BiirrinT ^ C BMItI. 

r^Hn Kio« iiiiriir»r™if«rS>r Td^c - 

▼ ‘•fi'Mjcrwlj 'UKh B'Uia xtbR] «.hcfB 
Jm- TF, lu-i'*' -F^TF IMBmuRj. iTjt 
^etJViTFii hF-Fu^tt 

IrTf 1' >'-™* wu N>=ul- 


‘^V[ET FRESSURB ON 



MaClladi 
Ojtejcun&i;!. 
_ Krr#n 





ry-. 


.iji. 

i;hE V.. ^ 

■ Gimb*i‘e“ 


„_ >r>.*L 

.*w|ti^I t* ‘fFafc ^tf-v-pg ■*! 

k .r!<ii i-.i^ >1 ir.s r-''np^?". ^T^r 

tiiiiciil biiaI PJlb >i:l:>> 
I.3b iFiiiiiNlr i rni<4l<ft7 r-gria-i e:» 

T"'^ri ':i«'h rT'ifTr,.^' «‘r*’jn ns rt^, nst 

r".il'?'i ^1 !■; I? ^ fsrf ^b|p nc'is fel WAT- 

r.i.p >:■. 3 0* :^a ki'c-ta 

\1 ,*.v. 

,•» 1 *’'^^rni b. rrt 

J A ¥fq»>s nr 0*1! li^.r^chii 

AAttftoWi.' bi/4l PM tC,9>u.J 

fnem^rra drilrrjLr uiii!3 ri! th^-.T nx- 

• *--r Oriln-i K^I«iP« 'P** 

Thip pt!»^ Y Ai^ 

tea tii^Lih'^ -kLiiH! h\ j 

'Vi|l«| V ■>» r^l Vai VlPl('i‘<i 

*11*- ftpppIpT jidArn: "My ^4r-rsr?- 

fnefii 'jsfli seiiauLC^ u int lurc-i 

SOfiJil niii illuui^ aCiTlAMKh |ibB.U«b' 
K in hr^r Ji iii'batnr^l-ial reel r-ihriliai 
» ibt ffLAlifCfifj^K Cl! BfreriutaDAj 

The le'mpmbre ■TeUreif'^fi l^opwm 
Cr*^iini'cr-<- »«; ba Tht b> 

pbii fikrLa^r {ixrbnAtrvnvir ae Lirrinj 
e&u dUreialuS 

kW>irt Iwt mp* Mfi ■ ^ij^li.*|*ii«r* r 

TiTt” tn iyhiA>' rriin-rtiTirtvn -ni 

ti<l>il|-!*LtTl t>f- bn^atBI L'l 

Uril-d 

IN .llhihluc Wll BUXipPlaid ti ' hf- 

U-ifc#ri rWiliiiM iFrvivk %i - 

k^. Prnllppipn Ir:- 

Thi CWfoIttt 'SaniBr^ 

‘irrni.yftl Ik#: » 4 



■TITO 
HE K 

WOI.OTOV'S I'gilECAST 

t-fA^LFOa. Jiij J3 
LBr 5SCi'-Ltl Dt-pilljF PriFniltr. M i i 

i|;<afcinB, jj, FdfUV, a> 
liiF iFi-rnlh aji.-ilTcrt<r7 uf 4^ 
•J»Fia'ii iT-birth,'' pr'iptliabicr^ l)l«|' 
cir PK^ik jji'utTO»Tja iviiulill 

ilunin*:? the Tfrc fasisiki iepr*" 

up- "'--f fair C-; T^-iSwaJ'* 

jk u kv.ai.i ^juniyip b au njKL lxl 

_HBtTitni :i. ■-•fi ■ 

'-■OTT Ftrt ■*■•» "h5l ”, 7,1 -iTF--' 

•Sfci^-d.PRkCr'i IP ha'd ^#C. 

inJul.tlMt FdBiX. I- i ^OtlirU, 

^ PHIkB B fall 'lu.r j-AM**' 

' ^ " . 


•U^nYPd 


I’.Tiicosry agd c*rt__ 

cvjuLjv Lilfi (flt i:<L*U xO LkL' .larmci^ 


ImI 


Vi fc 


alMuJiL tM |^^|, ^ jcL.hc.1, Bt 


I «niAJL 9 IH- Uuf lu Urn 

vii<aicf*acBUAiiki 


f| 7 ■ -jp 

'Jiin cis Ml ;'|-’l^ ' -ri 

iYibhbm ib, f«iL l£ip ciTL.:L i^L ^ .-.in 

Bk 1hf -,,irt ^:*. -^ i-ipf 7- 



riiUii 
JlKi :iu'-ji 
kJkal.i. [Kfl'iP 
vrid toi -fhr 

:«•. ^\l!Tr-'*iti7naS:i^ 

PvdtFB-r 1--1I -17^; .^^TJ^7Aflte^Cl1-„' 

-U>FF,r- U«F,Fl.l >0 U .ailiC^ of' 

^i'"'.IS*®’' -'"”” *” * '■“ -vtiFia 

»■', SM in ariR n( rtirFST ub-' 

•a 1',. ra. In^LuliFv Fill s/m kiipl-' 

■ 'imf' ^fUJuir m-m nl iinpkn-l 

TFf- f'.- EIkf j(R-,p-,pp ^1 - I 

V, p iFFTir.Fj FiftH- ii-jr OFPf V lh> 

■ F.. ii '.[.Ft rkFinjfyilt ui th* 

.'.Ti-'r^S.'' ■•‘■'■‘-..'Lll-Lnili.- I.,i.iti lUK 
iah-_L T.Tu I'lir 5C in ipirFprrjincd, pf» 
FU>uip.-iU; t;-,j u:pI ElM s-Rnlmr' 

uF pFUpl- AUll u,u,-,rf I^F. AFikEFllAF Pll- 
htjFi Ta^i ,r _>.< ifr sew 

E-a- 1h<- “.lu-i-il nf nai " iW ' 

•iiifriiil vkMF 1IF-* 
ijlcJUtUr, 


laid 


••■iy r*!/ 

’ lJ 'JTljrt ^1 ^ TI.t ml: 

U^ri^ TFi* 


Mu 

] tenets 

Arx^d^'-an r-n;£rl;i^aBi ruvr jIkbsK 
Ue ICTfiildFrr^tlOfi f‘ We^l^rV 
u^tsMw -wi Tbe ci JaD-no-r 

iFll-lar|bni 

^'It ■SfW>Fi4 -me Bi.i.rr-Ii 

CTIi:T.d,f=L*:r5 'n ^a&VVts*»l rmiT-rrx^ 

inMi^gjf^^5..v. r/piL 


»»nr L*c 




PnYT^r? ■ 

■ ■wiy • 

„„ , "mbr e^Af>^^-'"»'iiti! 

":c- iiF P-'I-F |F TctTlC-’bf fiiBTtBi br 
: .7ji.nr:*i IJ i-urtvim DPlDKrtFJv 
»*»« C-.f- ki IClIr-iil^ 1’»t vJ UU*' .kj tIjP, 

C'h—C'u, T^.ar *- ri^sirtL* ’ 

X fcJriniTir <<' 'irnrrj £!:•-.*>.i. ; 

• ji;j.ijL FuJiimin" of lit kkx-vMir 
riar v-i«. iU tin tresuJ jiri -r^ibJC 
h^T ^nfVISlF.ul !k-||fi|| i^c, BCjaI 
M I*-’n HIMS Ri^rt Imp ?-P*^r:Vu*il -^'il- 
t>il « \»LS cki’ 1 'fTfC-tte-l^r. . 




IJOTIETTWllF.M TO ' 
, VOOOSLAVM 

M7\R??HAIp TtT(VE5 
V, .4H.\TNG 
HTt/^BAari jjr is. 

Mardiil T.»fh l- • ijir«-i'i Hitisiil I 

IlKFII lI^-c■|t^l;t, llc-ElUtll Ihki IfcFF 

Fif tl ^ Vtnt PFF-ultJ F»1 
aLkiw inr LikliSnIr,! I.n tii iFin^ jl. 
Yl!BFif3 ivi^'r rTjipFipi,. UnTpnoI Ti',f> 
tdd#dF “K:T iJC fpnrr nmnra tl* 
texkn Iri Lib Vi’i;:5t—CLl-lcr ip- 

Amftca, m FiMtc *J iiL>=whji*«— 
mni vilwi WDUjd W*rl to Ir! ¥3*<i- 
sIbvSb bB hlMDSoabl tn lh« SovarLi'" 
7tv» M»Tai4l ■■»■ KM-iU p.r l-sit 
nilil «. Knieilla, 11, W^HFitn tJt»Fk.ii 
wSc^ bf plliltlid IM lllKt7|lijf1 fipP-*- 
inml Iw iF*«eR Rtom *,«! di»p 

Ihnu-iand tunp*'' ht>»s3 1lHl 
ipmni. T.'m BB^l^iruJ UIE !»« 

MbKkf -bl I'l^ .Jh<A'i1L!n^c,.:n «-r Ih^ 

pcoTilea url IHvi* 

» ilbifi^oirK:^ v.™ itiRi 

“lafl ^RFWRt. nouRi^tlRi iM- Ifr-dfck'' 
iliUu VunuOnlia mM«*laX>r n-l^axul 

rFiA-lUe*" •-Thw RF*- 

hrip" iH- R-iclul "IbinRlkkS M iR* 
t»rt llUl He RK 1 l,l«iuiiuillll 
till i„FinI[7 XiiT '!'■ r.'l 3>mijc«.l 
pe4ll*'il CFnr»*ii' i\(-. V;i P’p pIt )p 
nnemiCd ^^iJt HR- .» .<• f-cij tfli- 
rUICil crtFlFlL.'J' */LJl 61 J.-L p-p •■•r “|;PP*' 
diriB ■! wlF. PppPpifi* iiuF pt'ii'Ip" 
UarP',d Till nlw Emirlp'l >iUI iril 
Ftvf trF«tR jMRI.ppL Vufpjlnru -rtfr 
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TOia. Rt i. tBi. 

LIbiZ iTf iHSice *U WB' 

MkiW^-'VXL'rH <>r P-3i|riF vwe tUiGIf 
RbwlR Tp« tbrt Iinl tlr'’’"' 7^' 
B^RFeilll BdC-t-d. "Tbe IBKtU W 
tLRVn tetfll tF-UTl Itcra inBll (B, 

■IB bikarrnr *-l »rt^ anrm wS.' 

■nw MRrJ-ill 

to bBUeB > mB 

tt^ ueucIcB Ll Uir "n'r-pt' iPitoW 
.» -RiMrrppiT 

thill fbRT [WIifR *!« ^ ?? 

jftitk eniniar vxxjjc ^*iil liei dc2r#| oli 

Bid ^ *JO & i^f ini] 

W-n^ "ht f€:l!91»^!5 t«? 4 *f^“| 

■ri vnri, dfifTiIll^pF ‘^S.iiFiC 'Cl.m 911 

44 ^ dilE^lE" 

u. S^F SUITTAilV Ain 

WASBU-'iCiLLJJI. JiFlf »- 
T^bdluTMla: -^pjI Eci'day «nB 

Va^ohIiit dirit-iCCT?nr, SJ. ^HncHBlrri 

■prtdSi'le. b*r« In ytj^- 

mBun. deLL IscliBiwjb 

aazS Jilj ft-iiLsii ^T^in W'l 
HiMiit pT*p^rcr h irnibbu. b-'miM' 
V'V'niij.L A ? wd yil".. 

il_-... k- j;-* ir-r: .PW-. 

Mit.jiirl-F"'-i T.-.n '•■<• l-R Flg^R 

■tlPTn nTF’-rt'^ 'h IrSh 1,51®- 

IF.d IWT BP.:.I- :’if ■’ Lii,u.il_ftu riri-, 
^anFlIl SBle- r .IJ u;:iF ■'* 
aldisil ■* •vcv»r'?»d SM 

<ik«kiUil:f * 1 <rni *lAiw .AfnLfrfl 
it3 rradBUn n vu k H4»Jn4r 
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^ ^ U ^ t- ^A. V 

Thtf Dally Telegraph 1:005 on to observe that^'tho outrage 

^ has boon rocognlsod is a challoneoi and the challongc has 

already been tnet, J[fter counting this a 5 fresh evldahco of 

Cojoaiiiniat; refusal ct^oporatep the pally tclccrarih hopes 

still for a change/of attitude by which the U*Ni could bo cone 

f 

harTTvonlouSf but bguLlcvoj that in the present case '^0 British 

I 

Govornisent could have hesltatsd for a mottont to ondorao tho 

/ 

American action^ / 

1 ' 

"The British endorsament Is far frojn being a mere 

i ' ^ 

applause of a sp^ctavor. We run rlska t^o* j^Wo^have Hong 
Kong *•- just as I'ncar to Conimunist-oontrolled territory as 
Southorn Korea, Again wo know already tho effect of events 

i 

olsowhert In the F^r East upon Kalaya, Ih shorty we have 
to endorse net,'only tho American action in Koryap but also 

I 

the American v^ew,^ 

I 

The Dally Tcloaraph concludes by saying that Itr^ Truman^a 
sirrultanoouB decision to support Porniosaj tho Hilllpplnos .J' 
and indf^Chlna "proves that the time has cone to show 
Comiminist aggressors everywhere that they have reached thoir 
Unit* The challenge has ranged from the subtle to tho 
blatant^ but never variod in porsistencyi Sobie day it 
_would have had t^bo met. Today is the day." 






ARDIWG WORLD PEACS 


The I>aily Mail declare# i is beyond doubt that 

no attempt been m^tdo to save Korea ^ a third world war would 
30oncr or later have become inevitable boenuse arrogant, 
morciloss Conmunlsin would have received a new IcnpulSQ, Dno 
more withdrawal, one more display of vacillation vcruld have 
lost not Korea alone, but all South-East Asia* ** 


• • • * 


^'Rresldont Trupyin 
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^?E3T3EX ^CONOtJrC AID TC 
’JUvOSLAVlA 

iJ&m son's Stat Client I a 
Cc^nnons 


The Sritish, AnerliLU*. arii Fnench Crovflmniajitss subject to 
corLfirmatioi:: ty the re^jeecti^o ..□jji.ula.cuj’eSj Intended tg niake 
nvallpble sutstnJfitiQl EPaata to Ifugc-sZavia for the ourehasa of 
raw materials, cor+s'jter gojds and ether essential supplies* 

This VOS rdvealed by the British Fcreign Secretary, Kr, Herbert 
Morrisox"t, 151 the course of a ^titerLcnt in the He^n.^€ ef Comaons 
On July 5 an ocongjiio aid tc i'ugosla’i^lc* 

Nr, C errison added that whilo Che three dovernmenta attachod 


’’the greatest lYiportanse to sttansvhening Yugoslav resistance 
tci ^tressure rrem the Ccunlnfot'tj States'^t "they had *'no intention 
of attachlnc any political s-trinss to their aid'".* At the seme 
tl-T-e, ho aald, "they ivill jactcfl every effort to insure that it 
is put to good UBe”*' * 

The FaralEJi Hoc ret ary cai.dJ "An tho House is auaref 
Britishi Aderlcan and French officials racantly niade certain 
re cornice ad at ion 3 to their resiJcctivc fiovorcinient j about o Co- 
ordlnnCed prosrajune of tripj.;ril:itc srjcrt-tera economic atd to 
Yugoslavia, These racgEuflicndatie.is have now toon approved, 

■"Bubjact eg ooni'i'rJtia^^iq!! ty the respective- iogislaturcs, 
the throe ^iovomii^entc int.ond tc mahe available substantial 
grants to Yugoslavia for the purchase cf raw raatorlals, 
eon some r goods and other osscntir.l supplies- 

,,, "The throo 


■iUjCD tri lUnrlH NMFOftMATlON tUTHIH HOVIva^K-VinAH HOAD. NIW CIlN. 
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“Ttie throe Gc-vei-monts attach tlio greatest irapartance ta 
strongthonine Yue^:^sLQV rgdistance t& pfoasUro rrom the Comlnfc-rm 
States^ but they have no intoritisfi cf ittaehlng any political 
strings to their aid. At the sruie tlmoj they ndll italce ovary 
flfrert to Insure that it is put to cr=d use* 

"They expoot tho Yuposiav- (jovormTrOnt to take all possihlo 
measures to keep trhq^'aSoumt of feralgn aid to the ndnimmai I 
understand from recent statononha ±n the Yugoslav Parliameiit that 
tho YuEOslav QovDrniuQn't . are fUlly alive to tho nocossity ror 
such measures andi In ■particular, for ah -oxport drive* 


QT aIB 






"Th'ft aiaeunt o^ithcutihltod Kingdom' 'shst-ro of aid to Yu^i^aidrft- 
.- » '■ '*■■''*•.. 

for the rcmaihdolJf o'fT'tiw financial ytiar ^dlng Uarch 3l,"I963'^‘irrt j 
^ ‘ '^■'■70 •■ ■. 

Cannot at present be aecurafcely estimted* It deparxls on tha . 

;303s ef Yugoalffnif.:4n-balancing bor roroi^n payiioiits^ T£' 

the estimates prtt'^idod.-by thp^Yuggsloiv^ prevo ^ell^foundccLj^ the 

United Kingdom'^5hare way be of the order of iitlO*poo,t>Oo* --j' „^- 

"It Is intonahd to ask the hjolisc'^carly'. thl^ ^mocith 


approval in prindiplo to tho grunt of iihdrt-tarm aid to 
Yugoslavia by aEreeing to supploaontair Qstlmatc on. tho' 

Poreign Office grants .aridservices vetfr for ^ tpkon sum of £10*' 

■•■?-. " ■' "J 'I 1 4^ 

"A furthe’r ontl-aato will bg subMlttod to Parllapcht i-n- 


■ - -Tr-' . * 

February 1952 fcir ^fho gi]iount which# itds 'estimated, -m.!! ^db 

■ 1 , _ .If ■ 

required dtir^ii^'thte-'.y<^ar ending to meet'tflo 

~ i«i T'* * 

'■ ^ ^ y m.~ i-\f^ I- ,■ 

Qnitod Kingdom Sliarpr-cf such sums'nid miiy-bo-found nocc'sb:iiTy‘'U.* 
*1 und'brstand that tho Fronch Gcvornitj^nt will also ah'Srtly 
approach t]ic Asscably, aiid _ that the U*St GQVcrruiCjnt will ask 
Congress to snhC^lo'T.-.'^fUifvls for Yugcslavln within the atopc-of - 

- ■* -f- . ' 

tho comprohoi^'i-Ve j-Forfll^Bn Aid Bill new madcr con side ration'^* 
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^RDER VIOLATIONS 

r nv n¥T'Efl‘ a wtw a 


BY RUMANIA 


. YUGOSLAVIA’S PROTEST 
eelgbade, Au^ i . . 
VimHlavlt to-dav »ccuefd Kuma- 
ahia aontlrr gutrdi t)t AtTing «tim- 
mltivd '15J pftvdcilibni ?nd Tfgla-, 
tliOiu □! tCXTitOrT' between FT 

bad. /Illy 2 Sl" 

A piVUit rvTte JtiDdlEd Id the Bv* 

mintu ^^*Ur iiiAn Hid Elrty' tn- 

eludtd UBpni7i>4td fha«(l4V bt 
•ItT truKipb Hi iddiU^tn. RudUdIiui 
■I menblt Jqiu] '''seveTBj tilliei" vldlaM 
nifuilbv sjiBXje. 

pTDve« tliat (he RUHiailttP 
ti^'VetiliDehi bin d?nc [HlblriH' id itop 
laib kflivirtlta"', wj* nele 

Con^red wJlh IA 1 [ ^kt the 
nmnbv ificutenu jH^v^^ked duribf 
a* Bame pnjbd bod jberei«kd by SW 
per ceni, ]t Hi'ld , 

I X BlmdlBT iHle vfAt MldieHicd, tb tliei 
■ BuldBilui GDveramm't m Mw 

It wu attuEFd. Of prfiTeMtit XV' 
’fTbntHr ]be<4dni? durias tbr Bunt 
ptUHl ISit.n 0 aTlBn IfbDEU «(ne saJd (4 
Dbvic jfliDd at ViieDdilkv laldEert 14i 
Ubk*. j 

^bt VlipFasIbv THU adiled that elpbl! 
■Tttei t4 fhe HunyarJaai CdvtmnHiit| 
PT«ted(jnd aikirti 3H ii4n!Kt Ind' 
dtbia [nciudihs: nJi* liJlLinic ei «nel 
'VDRbBlHU' and T^dundlng bF nirEit bkd 1 
rrmalMd uajiiEWEKd, 

Itewi af a (brUier iDEldEbl ut fbe 
Riunonjan frahllEr wai rtceLved here 
lo-dar, X-rl'^idLiu Id fi^LfTsdE Rad-Id 
b Ydrsal^v BtJditr nffi tb«( In ib# 
bnd by a buHtt fic4d by Ruinadlan 
HidL«ri thb inorniTic tdi Yuno^v 
Herj( 4 r/ Ircm a apni tw 4 end bell 

nalTes H'din nelini. TIu nldJET dlad 


U.S. MILITARY AID TO 
YUGOSLAVIA 

■WASHIWGTQN^ Awg. 1- 
Th* ■ Vveofllbv Am'hasiidDi", M. 
VTadmlr P^ipovlc. aald b« bad te*n 
iaanirnd of AmtrlcBn htlp fbr ti^i 
’Manliyn lUilICkry hbtdB. He M^d 
'Utls ■Ctbt lueielJnp' the U.3. 'S^er*- 
tofty it! Mf, Deait Acheron, 

to-day. 

M. tODSViC TbtujTKd UtHC tt- 
eeoll; arter HmEuLtarronp udfh hLa 
O^v^xpment. He seld h« dis^ 
iGussed -eurreal Rrofalenu witn Mr 
lA^^Hn, pafLkultiilr the dtm'titin 
of loUlliiy old. 


YUGOSLAVIA ^f/U 

'■win. Axis. 

Votldd States Britain 

td pnji'idn £fiy 

thf ^iir\ 

- __ 
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'*Aro tho Oppiijition prepored to advocDto thaV*a Eurdpuan 
super-0ovdrnBie:i3t should be empowered to cdnccl vital decisions 

i 

of the British F^riloBiont and to ovcrrl-da tho ijiiahes of the 
r 

British electorate? They will certainly not soy 'yes* to that 
propoaltlorvi" j 

j IMP<]RrANT QUESTIOWS 

Tho EjiprejSj ^ ciXso discusslni the some subject, soys 

"The Torios crltiolso tho Govornoeat's handling of tha 3chuj“iin 

I 

Floi][« But li'rtiat is thoir os^n ofncial attitude towards it? 

Tfould they have gone further than tho Coverncient? Are they 
valuing to hand avcT tha control of British coal and stoel to 

J 

on author!tjff ivhlch flould hava the powar to igjioro or ovorrldo 
British pubilc oplnicm? 

"Ur* Itcrgan fhUlips eh^lUongee Ur, Anthony Eden to oiisMor 
these questions* His challenge ftust not, and cannot, be ev^pi^ad, 

L 

Ftn ho la .not the only am who wonts to knou where the Tories 
stctnd on the Schucion Flan^ Tho whole country wants to know, and 
quickly,*' 

"LEI'S 00 QW" 

The Homf s Chronlclo finds the pragmatic DQethods revealed 
In recent ovente coafoTtlng, though admitting that thoy give a 
headachy to logicians* It say si ’To those who are sleJclied^ 

f 

over with ’ttia pale east of logic, the British Labour Party imist 
bo brinslng hoadochas* Last week tho welkin rong when the 

J 

Hatlcn^ Executive appeared to bo proiiounolng anathoisa upon 

I 

EuropQjan unity in goneral and the Schuman Elan In particular. 

Ch Saturday (•Tune 17) In London tho British Socialists Joined 
with tho so of nine other countries in giving enthusiastic support 
to th^ Schuman Flan uith no more than reasonable resarvatlons. 


* « 4 4 
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relations with 
Y UGOSLAV IA 

U.S. E^vors TALKS 
WITH TTro 

ubeting threat of 

ACKrRESSION 

„ ^ WAMWctOK, Aut J1. 

A_P*riM) yrtudest 

f£!2?°»5 AiabtJiidat laid 

!M5L.S“**'*L had 1^ him 

yj?” . " .* t«tdt *i ^iMiia'i 
“JWjsmwjHi at ths 1^4* wrld-i 
SW****I+ nactl^ni ta $or|t( anriM- 

Mi^iisSriirBrijEriS 

£u TW?^:i P^nrm that Mai. 

IS** l>«Dr^ Idanbal 8tj- 

I llirTlnJn nidjw Md nt4 
-•aH^d WUn MiTfUl —— .^ 

In WWc* Ifcf dthfk* <J >l>fTnla- 

i-Lvbed. \tic iftt. 

••*' Till Mn Uat Dh 

»r Itkirmbi wij 

^H*i "iSi-.””'* ^ l™?" i 

^nlAii nil d|M^ Ur blji. 
dlKWiam. till 

'irwf u«i|i ChcJr Fi-i 

£r*i?2r J*-?* pcrpbSrm. hm rSivg 

■gwjnml l^iwwrt ih, 

'»rwh 

JnH"' «H l■4l*lTT, ilnfl iirt- 

.uw PliOTilBfl' ^ Ilip nd buiJrtMi 
^ W* Ihowi^l Lhajr did i_l . 

HL Cki tha iHhcT kMd. UMd hui 

'•pWiia dnck,. 

^*11 Bor la Me 

nK hahiwj 

DprwirMli iBiuv 
4uU, gmizMiS 



UiS. CAN PREVENT 
NEW WAR ^jl^ 

TITO'S c6NFIDENc4 

: COKJPERATrON WITH 

j CHINA URGEl} 

Bwt. 1. 

MirAM fiW' i>f raid 

lb m iblEmew publididd ig 
An»ri4Ji-a£faikR lHi|dd|t ditlji 
JTia Nwum ^hiiTu ICi.ila^ EhMl m 
thhJCbl ibt ijHJtcd ^icE wui 
wiean *Ei£ti#h 14 ^r*v*tit 4 ddi- 
'Mir 

AEfcEd ^ihtCttKa ballCaad AfoETiet 
fpU jUtrlf aniif^ a» fr^aaiT a pn*- 
irar auldir iha ‘BiitL Cfc wl aii 
TBu EahJ, "T^ dg ngl T-Dt ic -ITllrafc 
«*MiM nil, M a -bMi ic Mwr bim it 

ii AirAt^ vtMiijt I;# ■'lAfib b 

H.dr 

Hllllfi Viai Will •'(>■41 an w^i 
iEtHblj jndlialil^ In HitEM^ UMCli^ 
l*d gP H DlilrLi BMb^ L& Tfi^rnldiwiB ■ ' 

li«j* nd(i«x>ir SMI? 5tf /itald. Thd 
ddlT mil^ ebula, nib vuao- 

Ilavlq. IwrirtJ lrgn< lfi« Uwml 

bMidi- nuRba M Cnina. ke abw! The 
wan ‘Dauihr Oa ailKTi In raalBula Mra 
4 flawtopuntu bill jt had nuiT maif 
miHiira. btivre Ific Kurbiii -war. 

A[1h |I^ l^aiB 4«rpl>tat liri tama 
idiHtd. Kt idid. 'Ajc' Tfiistnk pthacri 
«MuU dMdUd bCJr ’’wUdfmjBttl 114- 
tirada- iDiArdf cHn* nd rwibertr 
4 "^Jkt b[ di-rauvXHn «nd *C*nffl- 
in.* -Id" n-la.! HHit. bn aald^ tirr 

nJI ultcf-ilmMpbd CBUiHtlte wbinti 
dinetvrifa wuj\e hniaiiditEiy BteciM j. 
Sier ur liifPiiE 


t^USSIAN DESIGNS 
ON YUG^LA VI^ 

MARSflAL TPTO^ 
CHARGE 


WARNING TO BATELLITE 
COONTRIBS 
belcjuue, $tpE. w. 

Bknlai] nig rtivdid tn-dv dbri 

lUMl* had bdrahtUf fihMa. ^hilEd 
Id TuMfldiV uhiijrj awl wllti 'IfM.b- 
fla,v ibMtfda. palaidl ti stelut* 
CTL^lTlan nivr t» bvdah illi tdun* 

kdjgn ibli aad " 

TJbb *«rind id a al^krtd 

lUn^ Iba arM tfan ^nra^ kr Ml 
—rrama la ttit «ir a^Miat thnaiDr 

Kia eaiamw la witaudw 1b*tr i 
ieilan Mt nald (Mat i 

ViukUli nd1 lie Olrtr b%n dtfimvltl 
bui IBT w Kr^b- ^ ^ , . - 

idanhii Tfbp hM U>a miih'ptibl', 
ad plmn went pebd In 
Md apiae St^ii wi-iu*- cHuiilji. 

avMU BHl h-r igialliue ua 
ia pnv>gBUva a*1««n an iH yuan- , 
Mn^'l Onrrtktrt. | 

Tn nuadttoiM Maleuw l>g iBiiUa-' 
■ad '■Wy -wi mOT i*» -ttim That?.] 
te\ nKr>*ai7 la kecaklu u.u'] 

ajtILv aaid Uwr wLi a^ MP r aad 1 
AAHBDaa la 4ir BagpMi pf tfl 

ubdln* ccidbitt ie pCtrDyi^ diau 

iMdpra, UaiMuL Tllg Siu 

am 7*111 haJip,, uey !« B*i^r 




Da ani 1H Illi>m 

ihe wiTld kill I 


<aat ytui 
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f.2. 

^'All GovernEnentg in the region^" Includesj of course, 
the Atlantic Power Goverfimcnts and the repeated references 
to "the region as a ^le" and to "collaboration" to raise 
the "'general" standanl of living Clearly imply that their 
Gontrlbutlon is not/to be restricted to their own dependencies 
and asaociatoe In the area* 

deface and developkent 

In other words^ the Atlantic coHniUhlty Is to add two 
tasks to Ite present one of reconstnictlon and restoration 
of Its own Internal Itvinip gtandardsi firstly rearcomeni to 

I 

a level which gl^es It adequate sflcurltyj secondly, the large- 
scale development and raising of living standards in South- 
East Asia and o-ther -under-levaloped areas< 

About the jfwsilticai deairablllty. Indeed the lieceaslty, 

I 

of this there be little quoation* A questlcti which la 
raised vary seflonsly in many quartora Is: Is it economically 
poBsiblel* J 

r 

During the last two years the Mere business of interna.1 
reconstruction has absorbed the greater part of the resemrees 
of Veutern Ei^rope as well aa the consider able American re> 
aources placed at Western Europe^a disposal aa Marshall aid- 
Even In thayU.g.A. there Is at present very little slack left 
in tha ocontHPy which could be taVren up for taaks other than 
ths aatl^feetlon of the home demand plus the existing foreign 
aid. 

/ FEDBLEM AND ANSWER 

Vep Ig the task of InterMal reconstruction inside the 
Atlantic coKtMunlty eompleto. It Is true that overall pro¬ 
duction In th-a area — and even in its Was tarn European half — 
now a'iceeda pre-war production. Hi a demand for gocda, however, 
excels the pre-war damj^nd a van no raj let us only quote as the 
most glaring syaopla the still vast need for housing even in 

AMcrlca, 



if 
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b'QM YU(;t 


AIU 
,\VIV 


ACREKMEKT liIGMvU 
IN UCLGRAnE /f!iv 
I JiRUjIlALic,, .Nuv, l4 ' 

I ax^ ITlu^inl StaMfi 

PIT ■Bf»fni»x'k hire 'ia-i!'i|'; 

on Anierlpi: i-‘J!tiaiY aid ior On 

I ££Icci:-^L VII ilninl bfl 
«*rt>»l FrltP# M-nTTlcr 1^ 

iX’liiiB yoiMpci Miiurtti. 11^ tr uie 

'Uertm Slaiii Aiubiiuiilor, Mr. 
loeuiiw A". t, 


ff' )1 


SOVIET THREAT TO 
I ^TTGOSLAVIA 


“TROOl>S MASSED ON 
I HORl)ER“j^r 

>(U 

\ CiiARr.E IN 1 ,N, f ; 

; uoMMirrEK } 

PARIS, Kan. M. I 
v.l|$n|4«i|| rtlir.tl':l LtlUl . 

RUAwifi STid Jtft nLrllitp L'viiic^Krfi* 
OUlBcd trocHM ar.d InJIi 
. thiOl llDHif; TUgiMlBV iMil^r-i tifr . 
iMHibUi Iniuun Tit VugiHi^hV' 
[wIiditF Milmvi'in tflid 

CrJled SndoiiE Pidlccil Ca«raltt«fl 
Ulll Ikr actVaii Lilljr ( 

Idbptpllf^ll Vl!3tTld bHUF*' f 

tf Kill nurdHry, ■umanla I 

'■ad frfllM.a Mil lil^in nin: vMct / 
iBTiiii Aftiv IKtn ihi-« nrwE iltal 
■|oi=biv IbFui nirr IbrlrJ 

lairran' imhcii OaillH-.-Anl 
apfAirftf hhslT IH ak-mrap 

llll Vlfiti^M tedder. He alld BUbdJk I 
atai- ted lirif* Mkv .>'-11 Ih Bur"*, 
■la ai<e Bungur . 

}( Pu.*»+ ;|||.l .,11,3 hjitj,-' 

ntilBttp FCdirlTai hbd Irkpovirari 
etelr ■nAllilx' VLj'.lr^ lEiigrlKitnli. 
MA Rid alarm isi'-S liiliu ilr M ' 
mM id I'ealr P*a>‘r Tiaiiy ll>^lw, F* ’ 
lirop! nR^ofuarF-. ■S»n:iiitJ|r 
Itaat *-1.1 Yuualav rr<;4rti#' aiBI '"■♦x 

C lniildair xnn nii1l-I te '''rig}gp|||rrR, 
rxcpdlx -Mil li' Wji'.d S. 
tBp Viifodn^ 4P«B|ai» mM dRr 

ClRmbildira hPd iTie (nroiwri an ««»■ 
MIA* hr^adil Rr-Ullfl 
pad ht.l li ^U’^lirf hJiiirnJi aT ipiip 
aor laivinaiB rTgp tti enpnirj.'. H* ■ 
ulil YiBBteiNi tetf arXealDd 'Bll 
rvTT'n'^IPl ipln |M IXi l^ip ' 

liaL IbRX VFdn. i 

M TteU'^F'11*^ 1,'nltii Kb' 
I'iiiv ij j«nBrTiiw) i» ihF ■niHi»i 
II HdVi inttinM Llwt'' ilacm:liu It *±- 
, ri I-4 iHKTte iBlhl il IFt 1'-lia^ 
Hilxrn rfii ^i-ML air 1 * 1 ^ 

^l^HOr• z..tdWm thldUfh ireSM anm- 
• - I «itei v»ri 

I . ,1 I .pdV ' 
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TITO Mvl/fiVS 

AGAINST r--r „„ 

ARMS RACE f I SOVIET PFIACE 



BELx>nAitiR K'J/ : 1.— 

Tiln IndiT r.il|r 4 nn tti A-'Fi irTHiPi 
•il rvFi «ui wnriil Id ur*!’* Im I'llr.j 
rlitlT iHjral nJ‘,|ir>jU)^ (u | e- 

ite fnPiM llMj 
I'm T"rieai Chrjl 
"fliw! Inf 

wnrjd »*icr^ 

AdrJreuiTU! [hi>| 
iiKUQd UpoeriL [ 

.JunxiHv I'i rliD 
. I niprnptlorHt I 
rederacidn i.r 
Wcrii X'ctetdjii 
I O' r f R A I X a. IVirc 

Tl:i riH» 
eried M 'an 
, iFTriiniimj tu I- 
fiJii| 1 |nfi w h II 
' kvli tqly pwl- 
fliinl ■'Tit tdniki'! 

Xr^''-^ivT.,rrj| jrj p . 

ihr A-kfTiiblT M an^r>i| [>f 
Itun icri delrgiitf aoi 

■aNarvexp ilir.ni jj tiPaiV' 

tnim-tinR at™ -vvltrinp i-.r Iho 1 w J 
wwld »h: 3 . ’ 

Marihil TH? i:i|if>cue< 

(rdTiriil* iri milliil»i bpr:'i 3 l 0 _ 

itnimim anO Srv;i*i;Eni -?iti,i* x,nlV|r i 
Ji td«ntair*. wli.i -.tvi Ki;\v c< j.-|t 
iMRiixiih ux 'jir ItLtrnti \i| .lur ,.d 
rxiF (feivlBr L’riii n' I 

Jn. nddilluD il n:ii laimr'.i". 

iii'tJujE Ji d.iliiM -Ihc Vv.'kinK fIum 
and pMlt'rd f'li.-t qI .t Hi-" ihc llniLl ' 
, [h* Svxipt l'‘]l(wi, vHdrli vni 

• a''PI'Mcn:2caltf ^r,!.|rtf,aE Ibc dhi-d-i- 

pI'Q bT iiiiifR, 

BiniUlRl T;'i:' laid M »L rrxinxx- 
.ir.Kt rjKjriiR-F. (iji tber* nai 

' s ddrliiE. 1 b iilL.Tinn|i .nrnii 

pT pyicdM Fl:r Jrilnlnxiix J#i-;jaT;nd. Cl' 
IffikVivR IIFXM-. Hi- dinm fnr * 

3 Vfit •[ Jl ■[TElCi p; ? -lirt-U-- 

'HinnrF-JH‘ EuiDfit. ind Ilk! I'lrnlnB. 
j pllrtr sf nil )n 1 iraill£if:b] pri'liIrTni | 
i llJt* i-'-fi- tf-r detnUi irtj”sn. il 


PL4N 


ihSiJ 

.itjf pilaj:..i;p. i,; 


«r; barL' 


IVOTIDS UNM.VTTHEU 
UY DEEDS 

CRmciSM IN IJ.Ni I 
assembly j 

-ftp ITirtkilxii ’Irtupjl.fc'H A K I 

pliwn (Swnnnpliiiint pl#n “ 

cptu wlflB te nttmil 1^^ 

.•It MUr llrliii’ piatUriil 1i»r*Wii 

A sJlcJ i.t 

r^tai-w X tooir^iri ot " 

LIiW-ji a#ViiI«n 

l^ri «t-r TTmiftt. 

■ *ur.tT!F> -Aiiit Ii»*i -'V 

pp,tir iflipi nxr-x "-1 enn 

Uk'^iLiiit'i III pi«t '"‘x*! 

Ixd^’rrta tdik»i'-»n *te Mp-i-v—- p, r..x 

dppn** Pi 'te i ppiTimrud. 
i-OimriYte. tn ite olh-ix 


^ _ '1, L,id 

|j.v« MS rxfluPVd If J 

ahAili Vip 'Iw teiw rai(3r’'f-n iirt*iJt( 
riT tin *■*;«? n( llHir 
IFL U. fiMponi 


xdL Fcitl!a''\ 

»lli OWJf 

-ri>*^niy ^Ir 'itl' 

Kpw«i “ 

”y(i, 'i'pSS^i** ^ 

Mi't'^l.m mmlna a( tte hlikm ^ 

pxrt«iwxl«e "I & Pmt' 

*ijr ^r*^'T7TMk PFinmlK^. 

UTenlJUiei t ?*i'”Kl?*lii rt-' 

*. lur#p» lIVTl id 

J„„ iSi ddSHiwe a» “ ia:ta-.u!» 
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iJ/^UGOSLjiV CH VRfiR 
^ AG ALNST ELs gTA 
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or other ereas, All fivy^Ance ahoA* thet the CovoTn&art 
ItnoTvs ?;hflt it is doing fund 1e dcln£ It Tha suprocic 

need is tc in^^ist on t'ljifi principle of collactive aaenrity 
and to do overythlnf ^ our power to onaura thi;t the 
prtnoiplo is applied colloetlvely in aotlon^ 

^^Once the princlplo of collective security anu o-i! 
refusal to tolerate .4|^!e£&iOn is established ths W will 
be open to acatlngs/of Cho treat hoijQrs daalgned to obtain 
gonoFfii scttla'iient*^' 

iT£;S60K FOR TIIB VaiST 

The Econonis^ tJuly 22] Pcliavea thiit "tha Koraan 
incident csjTnot l^e called dlscourgging in tho nider 
conte^ct of Westt^inn policy,” 

For tlie Icit /ei^r, adds tiie Econotfllat . the foroleii 

r 

policy and defe^si^e strategy of the Westejm world have 
become liicreac/ng.ly out of atep* In diplomacy there is 


ECncral CEfCOB^nt that fen end jtiust ba put to CfBiMtttilst 
eJtpanglorti Hf is Iriportant to ompluauisc that ComnLunist 
aggraafilon in/Korea In no way complicates the policy 
that the Woswrn not tons have bo on pursuing* On th® 
contrary, thit policy Is conflma-d and its chances of 
success — t|hat is of avcldine a third l^iorld Wrr — have 

f ■* 

been greatly enhanced* 

"The n4t effect of Korea Is to reni&ve two basic 
dofubts about Western policy i To those who lijoiiderod ¥»hgt.hci 
the U*&*A*. really would assist aTiy vie tin of aggression tho 
answsr is-now on record* And thei’ dueation nhother tha Wctt 
had enough organised forco to remova any pooalbility of a eulyl 
victory for Communist nggrijssion ia also by all upparont clgns 
to bo rojiiovod* 
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